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GOVERNMENT MAPS OUT EMERGENCY _ IMPORT SCHEME 
OWL91135 Tokyo KYODO in Fnglish 1040 GMT 19 Jun 85 


\Text| Tokyo, June 19 KYODO -- The government has worked out a 3 billion dollar emergency 
import scheme as part of its market-opening action program to be announced late next 
month, officials said Wednesday. 


The officials said that the import scheme primarily consists of three main points -- a 
special export-import benk of Japan credit line to finance private imports, imports otf 
rare metals for the purpose of building up the nation's stockpiles, and purchases of grain 
trom the United States in part for stockpiling and in part for aid to famine-stricken 
developing countries. 


The scheme will probably be referred for formal action by the government's special task 
force on market-opening measures next Tuesday along with proposals for across-the-board 
20 percent tariff cuts for some 2,400 manufactured and farm products, the officials 
said. They said these two proposals, together with simplification of standard and cer- 
tification systems, will form the main pillars of the government action program, which 
Prime Minister Yasuhiro Nakasone promised in April. 


Since Nakasone told his aides to put together the action program by the end of July, U.S. 
and European officials have said that Japan's new market-opening package must be one that 
can produce a tangible effect. Officials working on the program had this in mind when 
they forged the emergency import scheme, said one Economic Planning Agency official. 


With the proposed tariff reductions and the simplification of the standard and certifi- 
cation systems to be implemented over the next three years, the action program cannot be 
expected to have any immediate effect in reducing Japan's massive trade surplus, he said. 


The export-import bank credit facility, according to government sources, will total up 

to 500 billion yen, of which the equivalent of 125 billion yen (500 million dollars) will 
be made available in foreign currency. The credit line will be offered in loans in 
fiscal 1985 and 1986 to private companies seeking to import iron ore, aircraft and other 
specified goods, they said. The loans would be repayable in six to 10 years at an inter- 
est rate of just over 5 percent per annum. 


The imports of rare metals like cobalt and nickel are aimed at increasing the nation's 
stockpiles to 36 days' consumption, the sources said. These stockpiles at present are 
enough to meet 21.5 days's consumption. The Finance Ministry reckons that a total of 
12.5 billion yen would be needed to finance the additional rare metal purchases. 


The sources said that the planned grain purchase for stockpiling and aid purposes woud 
be made by the government. In addition, the export-import bank will be allowed to offer 
guarantees to facilitate commercial grain purchases from the United States for shipment 
to third countries, the sources said. The sources said talks were under way to buy 
100,000-200,000 tons of U.S. grain for shipment to African countries. 


The sources said that the emergency import scheme would involve government purchases 
of a jetliner, helicopters and bullet-proof cars for use during next year's seven-nation 
economic summit in Tokyo. 
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ABE DENOUNCES U.S. SENATE RESOLUTION ON DEFENSE 

OW190531 Tokyo KYODO in English 0523 GMT 19 Jun 85 

[Text] Tokyo, June 19 KYODO -- Foreign Minister Shintaro Abe accused the U.S. Senate 
Wednesday of making an unwarranted proposal in demanding faster Japanese defense buildup. 
Abe, replying to questions at a session of the House of Representatives foreign affairs 


committee, said the June 11 Senate resolution showed a reckless attitude. 


The deputy leader of the No. 1 opposition Japan Socialist Party, Miss Takako Doi, 
charged that the U.S. Congress had intervened in Japan's domestic affairs. 


The foreign minister said the U.S. Congress had failed to understand Japan fully. 


With an overwhelming majority of 88-7, the American upper chamber passed the bill 
accusing Japan of "failing to provide sufficient funding and resources to meet its 
basic self-defense needs." The resolution called on Japan to allocate funding to de- 
velop a 1,000-mile airspace and sealane defense capability by 1990. It also pressed 
Japan to "reduce the ammunition, logistics, and sustainability shortfalls of its forces 
by 20 percent each year.” The resolution coincided with the visit to Washington of 
Japanese Defense Agency chief Koichi Kato. 


Kato told Wednesday's session of the lower house National Security Affairs Committee 
Japan would develop its defense capability on its own initiatives but not under pres- 
sures from Washington. The state minister for defense met Secretary of Defense Caspar 
Weinberger on Monday last week and promised Japar's best efforts to strengthen air and 
sealane defense. 


The Defense Agency is drafting a new five-year defense plan to achieve armament levels 
set in the 1976 Defense Program, Kato said. The platform, adopted by the cabinet of 
the then Prime Minister Takeo Miki, sets Japan's armament ceiling at a ground force of 
180,000, a sea force of 16 submarines, 60 ships and 200 combat aircraft; and 430 combat 
aircraft for the air self-defense force. The policy is designed to enable Japan to 
independently repulse "limited and small-scale aggression." 


WORKING LEVEL TRADE TALKS WITH U.S. BEGIN 


0W190313 Tokyo KYODO in English 0303 GMT 19 Jun 85 


[Text] Tokyo, June 19 KYODO -- Japan and the United States started working-level talks 
on bilateral trade issues Wednesday as a prelude to announcement due in late July of 
the Japanese Government's medium-term "action program" for better overseas access to 
Japanese markets. 


Michihiko Kunihiro, director general of the Foreign Ministry's Economic Cooperation 
Bureau, led the Japanese delegation, while Michael Smith, deputy U.S. trade representa- 


tive, headed the U.S. group at the bilateral trade committee session at the Foreign 
Ministry. 


The U.S. is expected to brief the Japanese again on important items for which it would 
like lower tariffs, and make clear its requests to the Japanese Government on improved 
aduinistrative measures in some fields, including government procurement of telecommuni- 
cations equipment and standards and certification systems. The U.S. delegates are ex- 
pected to ask their Japanese counterparts to include these requests in the projected 
action program. 
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Japan, on the other hand, expressed grave concern over the rising tide of protectionism 
in the U.S. Former U.S. Senate Majority Leader Howard Baker warned at a news conference 
in Tokyo on June 7 that "extremely unfortunate protective legislation" may come in the 
current session of Congress unless there is "significant, substantial and symbolic 
progress" in Japan-U.S. trade relations in the near future. 


OSAKA GOVERNOR TO VISIT NORTH KOREA IN JUNE 


0W180821 Tokyo KYODO in English 0738 GMT 18 Jun 85 


[Text] Osaka, June 18 KYODO -- Akira Kishi, governor of Osaka Prefecture, said Tuesday 
he would ask the North Korean authorities to release at an early date two captured 
Japanese seamen when the governor visits North Korea in late June through early July. 
In a press conference here, Kishi said he would make the request to the North Koreans 
from a humanitarian standpoint. 


The two seized seamen are Isamu Beniko, 55, and Yoshio Kuriura, 54, captain and chief 
engineer, respectively, of the 235-ton refrigerating cargo freighter, No. 18 Fujisan 
Maru owned by Fuji Steamship Co. in Osaka. The two have been held in North Korea since 
November 1983 when the ship was seized for allegedly having helped a North Korean defect 
to Japan. They were arrested in the North Korean port of Nampo when their ship visited 
there. Three other crewmen of the Japanese freighter were later released. 


SOUTH KOREAN PARLIAMENTARIANS ARRIVE 18 JUNE 


OW180603 Tokyo KYODO in English 0548 GMT 18 Jun 85 


[Text] Tokyo, June 18 KYODO -- A mission from the (South) Korea-Japan Parliamentarians’ 
League arrived here Tuesday for preparatory talks on a planned joint meeting with its 
Japanese counterpart organization. 


The South Korean parliamentary group is led by Kwon Ik-hyon, chairman of the league and 
former chairman of the ruling Democratic Justice Party. The joint meeting of the Japan- 
Korea and Korea-Japan Parliamentarians’ Leagues is scheduled to be held in Seoul in 
September. Kwon and his mission will meet Prime Minister Yasuhiro Nakasone on Wednesday 
evening and Justic Minister Hitoshi Shimasaki on Thursday morning. 


In addition to the detailed schedule for the planned meeting, his group will discuss 
with Chairman Ken Yasui and other members of the Japanese Parliamentarians' League the 
latest developments in Northeast Asia, economic cooperation and cultural exchanges be- 
tween Japan and South Korea and the legal status of Korean residents in Japan. One 

of the main topics is expected to be Japan's policy of requiring fingerprints to be 
given for alien registration, which is under fire in South Korea. 


NAKASONE, AUSTRALIA'S HAYDEN ON NEW GATT TALKS 


0W180827 Tokyo KYODO in English 0722 GMT 18 Jun 85 


[Text] Tokyo, June 18 KYODO -- Prime Minister Yasuhiro Nakasone said Tuesday that Japan 
expects preparatory talks to start in September on a new trade round of the General 
Agreement on Tariffs and Trade (GATT). 
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Nakasone also told Australian Foreign Minister Bill Hayden and five other Australian 
ministers that he be.ieves new global trade negotiations under the auspices of GATT wil 
cover agriculture and services. He said Japan wants a new GATT round to make compre- 
hensive progress in these and other fields, including high technology, a Japanese 
Foreign Ministry official said. 


Hayden, while hailing Japan's initiatives at the Bonn summit and other forums to pro- 
mote new global trade talks, reminded Nakasone that Canberra has a vested interest in 
global trade negotiations on traditional sectors like agriculture. Agriculture is one 
of Australia's key industries and a leading foreign currency earner. 


Emphasizing that Japan has no intention of sacrificing Australia in its trade disputes 
with third countries, Nakasone said Japan is striving to open its market wider to im- 
ports. Referring to possible preparatory consultations on a new GATT round "within 
September," the prime minister predicted that GATT's annual meeting in November wil! 
pave the way for full-scale new global trade talks. 


Also present at the Nakasone-Ha den meeting were Australia's Industry, Technology and 
Commerce Minister John Button, Resources and Energy Minister Gareth Fvans, Trade Minis- 
ter John Dawkins, Primary Industry Minister John Kerin and Sport, Recreation and Tourism 
Minister John Brown. The Australians discussed trade and economic relations Monday with 
a group of Japanese Cabinet ministers led by Foreign Minister Shintaro Abe in the eighth 
Australia-Japan ministerial committee meeting. 


‘apanese officials said Nakasone reaffirmed his government's plans to maintain "strong 
bonds" with Australia in economic fields, particularly concerning coal, uranium and 
natural gas. Resources and Energy Minister Evans told the Japanese leader that the two 
countries have successfully strengthened relations in the mining sector, as shown by 
energy consultations in March and a brown coal project that Nakasone saw during his 
January visit to Australia. 


EC CONFIRMS PLANNED INCREASE IN VTR TARIFF 


OW181245 Tokyo KYODO in English 1157 GMT 18 Jun 85 


[Excerpts] Tokyo, June 18 KYODO -- European Community Commission Vice President 
Karl-Heinz Narjes said Tuesday the community will not seek an extension of Japan's 
self-restraint on videotape recorders exports beyond January | but will raise tariffs 
on VIRs from 8 to 14 percent. Narjes said that these will be a part of a package of 
new tariffs on imported electronics products to be submitted in a few days to th com- 
mission. 


At a press conference here, Narjes also said he was "glad to see Prime Minister 
Nakasone's first drastic instructions to simplify import procedures" as part of Japan's 
"action program” to be announced next month. Narjes explained that the EC has a 
restructuring problem and that the tariffs are not cohesive technically. 


"It is in this context that an orientation debate on tariffs took place, aimed at a 
package to reduce them," Narjes said. The EC plans to completely remove tariffs on 
tive to six items in the field of electronics, to reduce tariffs on semiconductors from 
17 percent to 14 percent and to increase tariffs on VIRs from 8 to 14 percent. 


Narjes said the proposals to remove market barriers will be formally submitted to the 
commission in a few days. 
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If they prove non-controversial, they could be agreed upon as a priority item and then 
sent to a council, either the Council otf Foreign Ministers or the Council of Trade 
Ministers. 


Marjes emphasized the EC "is giving more than it's getting." The net loss of revenue in 
customs duty will be about 100 to 150 millions ECU (European currency units) on the basis 
of 1983 trade, according to Narjes. 


After the press conterence, Narjes was to meet with Japanese Foreign Minister Shintaro 
Abe, to wind up his first visit to Japan as a representative of the European Community. 


During his two-day visit, he met Prime Minister Yasuhiro Nakasone, Minister of Interna- 
tional Trade and Industry Keijiro Murata, and State Minister in charge of science and 
technology Reiichi Takeuchi. Narjes, who is responsible for industrial affairs, informa- 
tion technology, research and science, also had meetings with prominent Japanese politcial 
and business leaders. 


REPORT TO ADVISE CABINET REORGANIZATION 


OW171001 Tokyo KYODO in English 06928 GMT 17 Jun 85 


(Text | Tokyo, July 17 KYODO -- A governmental panel will advise Prime Minister Yasuhiro 
Nakasone next month to drastically reorganize the Cabinet Secretariat to achieve speedier, 
more effective decision-making. 


A plan finalized Monday by a subgroup of the advisory panel on administrative reform says 
that the four existing offices in the Cabinet Secretariat should be reorganized into five 
offices. The post of cabinet information secretary should be created and the current 
National Defense Council, the nation's supreme decision-making organ on defense affairs, 
should be reorganized into a national security council so that it can speedily tackle 
emergencies, including hijacks and serious national disasters, the plan says. The re- 
commendations will be submitted by the panel to the premier on July 22, panel sources 
said. 


One of the five ecommended new offices is an office for coordinating external and domes- 
tic policy aff .rs to carry out speedy, effective measures in relations with other coun- 
tries, the scurces said. 


The panel recommendation stresses the need to enhance the premier's leadership and the 
power of his aides in case of emergency and decisions on important policies. The panel 
will also advise the premier to rebuild the 55-year-old Prime Minister's Office Building. 


The chiefs of the recommended five offices in the Cabinet Secretariat should be high- 
ranking officials similar in rank to administrative vice ministers, in order to promote 
the premier's control of government ministries and offices, the plan says. In addition, 
it calls for an improved information network among government agencies, with the Cabinet 
Secreatariat as the base for such a network. 


The reorganization of the National Defense Council, which would require amendments in 
the law, could invite resistance from opposition parties, some political observers 
predict. 
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COURT OFFICIALS ANNOUNCE DATE FOR TANAKA APPEAL 


OW180855 Tokyo KYODO in English 0650 GMT 18 Jun 85 


[Text] Tokyo, June 18 KYODO -- The appeal of former Prime Minister Kakuei Tanaka against 
his conviction and sentence in the Lockheed payoff scandal will begin at Tokyo High Court 
on September 2, court officials said Tuesday. 


The appeal, which is opening sooner than expected, comes one year and 11 months after 
Tanaka was found guilty by Tokyo District Court in October 1983 of taking 500 million 
yen in bribes from the U.S. aircraft maker to promote sales in Japan of the Tristar air- 
craft. He was sentenced to four years imprisonment and fined 500 million yen. 


Tanaka, 67, who has been out of active politics since suffering a stroke in February, will 
not appear in court during the early stages of the appeal, according to his lawyers. The 
dates for the first four days of the appeal, up to September 5, were agreed during talks 
between court officials and defense and prosecution lawyers. No further dates have yet 
been fixed. 


A statement by defense lawyers of Tanaka's appeal prospectus is expected to take about 
three days. The prosecution will then give its view of the prospectus. Appearing with 
Tanaka in the appeal will be his former secretary Toshio Enomoto, 59, who was sentenced 
to one year's imprisonment suspended for three years for his part in the bribery case. 


At another hearing of the so-called "Marubeni route" trial in the Lockheed case, three 
former Marubeni Corp. executives who allegedly bribed Tanaka will have the first hearings 
of their appeals heard by the court on July 29. 


Marubeni's former Chairman Hiro Hiyama 75, and former Managing Directors Hiroshi Ito, 58, 
and Toshiharu Okubo, 71, will have their appeal prospectuses read out by defense lawyers. 
Dates for further hearings into their appeals have yet to be fixed. Hiyama was sentenced 
to 30 months in prison, Ito to two years and Okubo to two years suspended for four years. 


GOVERNMENT TO CONTINUE FREEZE ON WHEAT PRICES 


0W190233 Tokyo KYODO in English 0230 GMT 19 Jun 85 


[Text] Tokyo, June 19 KYODO -- The government will continue its freeze on wheat prices 
paid to farmers for this year's crop, Agriculture, Forestry and Fisheries Ministry 
sources said Wednesday. 


An advisory council to Agriculture Minister Moriyoshi Sato was asked Wednesday to study 
the wheat prices, which have been frozen for the past three years, the sources said. One 
bale (60 kilograms) of wheat is now at 11,092 yen. A 50-kg bale of barley is 8,366 yen 
and a 60-kg bale of rye 11,441 yen. 
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FIDEL CASTRO MEETS WITH KIM YONG-NAM IN HAVANA 


SK191100 Pyongyang KCNA in English 1034 GMT 19 Jun 85 


[Text] Havana June 18 (KCNA) -- Comrade Fidel Castro Ruz, first secretary of the 
Central Committee of the Communist Party of Cuba, president of the Council of State and 
President of the Council of Ministers of the Republic of Cuba, on June 17 met Comrade 
Kim Yong-nam, member of the Political Bureau of the Central Committee of the Workers' 
Party of Korea and vice-premier and foreign minister of the Democratic People's 
Republic of Korea. 


The foreign minister conveyed cordial regards of President Kim Il-song to President 
Fidel Castro Ruz. President Fidel Castro Ruz expressed deep thanks for this and asked 
the foreign minister to convey his wholehearted greetings to President Kim Il-song. 


The talk took place in a friendly atmosphere. 


PRESIDENT KIM I1-SONG RECEIVES CHINESE PLA GROUP 


SK190807 Pyongyang KCNA in English 0802 GMT 19 Jun 85 


[Text] Pyongyang June 19 (KCNA) -- The great leader President Kim Il-song received 
Wednesday the friendship visiting group of the Chinese People's Liberation Army led 
“by You Taizhong, member of the Central Committee of the Communist Party of China and 
commander of the Guangzhou military area of the Chinese People's Liberation Army, on 
a visit to Korea. 


Present on the occasion were Minister of the People's Armed Forces O Chin-u and Colonel 
General of the Korean People's Army Pak Chung-kuk. Chinese Ambassador Extraordinary and 
Plenipotentiary to Korea Zong Kewen and his embassy officials were also present. 


President Kim Il-song had a talk with the guests in a cordial and friendly atmosphere. 
The guests presented a gift to him. He arranged a luncheon for them. 


PRC'S CHENGDU CIRCUS ARRIVES IN PYONGYANG 


SK181550 Pyongyang KCNA in English 1522 GMT 18 Jun 85 


[Text] Pyongyang June 18 (KCNA) -- The Chengdu Circus of China led by Lin Jiazhong, 
deputy mayor of Chengdu, Sichuan Province, China, arrived in Pyongyang on June 18 by 
train for a visit to Korea. It was met at Pyongyang railway station by Chang Chol, 
vice-minister of culture and art, 0 Mun-han, vice-chairman of the Committee for 
(Cultural Relations with Foreign Countries, Choe Yong-hwa, first vice-chairman of the 
Central Committee of the General Federation of the Unions of Literature and Arts, and 
other officials concerned and Wu Liangpu, councillor, and other officials of the 
Chinese Embassy here. 


Ministry Hosts Banquet 
SK190403 Pyongyang KCNA in English 0334 GMT 19 Jun 85 


[Text] Pyongyang June 19 (KCNA) -- The Ministry of Culture and Art arranged a banquet 
on the evening of June 18 at the Ongnyu restaurant in honour of the Chengdu Circus of 


China on a visit to our country. 
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Invited to the banquet were members of the circus led by Lin Jiazhong, deputy mayor of 
Chengdu, Sichuan Province of the People's kepublic of China, and Wu Liangpu, councillor 
of the Chinese Embassy in Pyongyang. 


Present there were Chang Chol, vice-minister of culture and art, O Mun-han, vice-chair- 
man of the Committee for Cultural Relations With Foreign Countries, Choe Yong-hwa, first 
vice-chairman of the Central Committee of the General Federation of the Unions of Lit- 
erature and Arts, and other officials concerned and artists in the city. 


Speeches were exchanged at the banquet. The attendants of the banquet toasted the good 
health and long life of the great leader Comrade Kim Il-song and the good health and 
long life of the dear leader Comrade Kim Chong-il and the good health and long life 

of respected Comrades Hu Yaobang, Deng Xiaoping and Li Xiannian. 


NODONG SINMUN DELEGATION DEPARTS FOR CHINA 


SK181547 Pyongyang KCNA in English 1521 GMT 18 Jun 85 


[Text] Pyongyang Jume 18 (KCNA) -- A delegation of NODONG SINMUN headed by First 
Deputy-Editor-in-Chief Choe Chil-nam left here today by plane for a visit to China. 


It was seen off at the airport by So Tong-pom, deputy editor-in-chief of NODON; SINMUN, 
and Wu Liangpu, councillor of the Chinese Embassy in Pyongyang. 


KCNA REPORTS DPRK-PRC BORDER SHIPPING AGREEMENT 


SK171511 Pyongyang KCNA in English 1508 GMT 17 Jun 85 


[Text] Pyongyan, June 17 (KCNA) -- An agreement of the 24th meeting of the Korea-China 
Committee for Cooperation in Border River Shipping (?was signed) yesterday in Sunuiju. 


ARTICLE STRESSES UNITY OF PARTY, ARMY, MASSES 


SK181330 Pyongyang Domestic Service in Korean 2118 GMT 14 Jun 85 


[NODONG SINMUN 15 June special article: "The Indestrvctible Unity and Cohesion of the 
Party, the Army, and the Popular Masses Are the Decisive Guarantee for the Victory of 


the Revolution" ] 


[Text] Today, we have a vast revolutionary task, and the situation is still tense. Yet 
our people are firmly convinced of the future of the revolution, and are vigorously 


accelerating socialist construction. 


The fundamental source of the firm faith in victory and optimism of our party members 
and working people lies in the strong unity and cohesion of the party, the Army, and 
the popular masses. Revolution is unity and the basis of unity is the firm unity of 
the party, the revolutionary armed forces, and the popular masses. 


The party is the vanguard of revolution, the Army is the defender of the revolutionary 
cause, and the popular masses are the decisive force of revolution and constrvction. 
In order to advance and complete the revolutionary cause, these three forces should be 
prepared and united firmly. The unity of the revolutionary ranks means that the party 
is united and that the Army and the people are rallied around the party. 
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Today, our party is united in terms of organization and ideology, and the revolutionary 
armed forces and the popular masses are rallied around the party more firmly than ever. 
All the miraculous successes and upturns in our revolution and constructions, as well 
as the heroic nature and the indomitable spirit of our people, are connected with this 
great unity and cohesion. 


The firm unity and cohesion of the party, the revolutionary army, and the popular masses 
are the noble gains of revolution that cannot be traded for anything, and a firmasset 
that enables our revolution to be ever-victorious* forever. 


1, Our party is the mighty party which has realized the unity and cohesion that are the 
firmest in terms of organization and ideology. 


Our people's conviction of the victory and future of the revolution originates, above 
all, from the fact that they have this great party. Comrade Kim Chong-il, member of 
the Political Bureau Presidium and secretary of the party Central Committee, has in- 
dicated: Under the wise leadership of the great leader Comrade Kim Il-song, our party 
has achieved the unity and cohesion which are the most firm and vital in the history 
of the communist movement. We have good reason to have pride in this. 


The essence of the organizational and ideological unity of the party is the unity of the 
revolutionary ranks. It is connected with the creative position and role of the party. 
The working class' party moves all the revolutionary organizations of the popular 
working masses in a unified manner, and leads revolution and construction along the 
single road of victory. The key force which continuously supplies the revolutionary 
armed forces and the popular masses with the nutriments of revolution and which advances 
revolution by uniting them in the working class' party. 


Therefore, in order for the popular masses and the Army to unite themselves, the party 
should be united organizationally and ideologically in the first place. The firmness 
and power of the unity and cohesion of the revolutionary ranks and the bright future 

of revolution and the future of the people depend entirely on the firmness of the unity 
and cohesion of the party which is their essential force. 


Since the working class’ party is an organization in which the vanguard fighters of re- 
volution are united, it should have stronger unity, organization, and discipline than 
any other political organization. The pa: -, that is incapable of guaranteeing complete 
and unconditional consistency of ideolosy, will, and action cannot perform the role as 
organizer and vanguard unit of the revoluticnary struggle. Therefore, the revolution- 
ary party of the working class always puts forward the strengthening of the unity of 
its ranks as its priority task in maintaining its revolutionary force, and places great 
emphasis on it. 


Regarding the work of strengtheing the unity of the party ranks as the general task of 
party work, our party has continuously developed this work throughout the entire course 
of the revolution and construction. In particular, a new change took place in the 
1980's in the struggle to achieve the unity of the party. The sixth party congress, 
which was held in the early party of the 1980's, set forth the new militant task of 
comprehensively developing the work of imbuing the entire party with the chuche idea. 


In the course of carrying out this struggle task, a monolithic ideological system has 
been firmly established, along with the revolutionary work system and discipline of 
thoroughly following the leadership of the party center. In the long history of our 
party, there has been no age when the party and cadre ranks were consolidated in such 
a manner as we see today, and when all party members firmly united around the party 
and the leaders. 
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this shows that our party has been strengthened and developed into an iLron-clad party 
that can lead the chuche revolutionary cause to the end torever in a responsible manner, 


The might and solid nature of the unity of our parcy rests in the fact that all party and 
cadre members are tirmly rallied toyether ideologically and spiritually. The unity of 
the party literally means the unity of revolutionaries and party members who share a con- 
genial spirit. The basic characteristics and might of a revolutionary party rest in the 
fact that it is united not in an administrative and working-level manner but in an ideol- 
ogical and spiritual manner. Only when such a unity is achieved can the party adhere to 
its revolutionary nature, generation atter generation, without wavering in any trials 
whatsoever. 


loday, a single idea -- the great chuche idea -- tirmly dominates cur party. It is the 
tirm faith of our party members to absolutely believe in the chuche idea only and to 
struggle to the end under the banner of this idea. It is the iron rule of all party and 
cadre members that they speak with the voice ot the party when they utter even a single 
word and that they act in accordance with the leader's idea and intent when they take 
even one step. 


Underlying the firm ideolvgical and spiritual unity of our party is the pure relationship 
between the leader and revolutionary warriors. The leader is the teacher and benefactor 
ot revolutionary warriors. The leader ieads the revolution, tirmly trusting revolution- 
ary warriors. Warriors continuously trust and sincerely hold the lcader in high esteem. 
this is the true moral and faithful relationship between the leader and warriors. be- 
cause such a noble revolutionary relationship dominates the party, our party has achieved 
a most vital ideological and spiritual unity. 


foday, our party and cadre members regard it as their duty to invariably hold in high 
esteem the leader who has developed and assisted them in becoming the vanguard members 
of the revolution. They totally entrust the party and the leader with their own destiny. 


lt is the noble trait of the Korean Communist Party members that they are a citadel and 
shields in up holding the leading segment of their party with the unyielding revolutionary 
spirit with which the young communists of the past saleguarded the great Comrade Hanbyol 
politically and ideologically at the cost of their lives. 


No force can destroy the unity of our party because many unyielding warriors of the 1980's 
are firmly united around the party center with the spirit of holding the leader in high 
esteem with pure revolutionary conscience and fidelity. 


fhe solid nature and might of the unity o! our party rests in the tact that strong revo- 
lutionary discipline and order has been established throughout the entire party so that 
those concerned can move as one. A revolutionary organizational nature and discipline 
are the lifeline of the party of the working class. the might of the party as an organ- 
ized unit and as an ideological and spiritual body of unity is intensively represented 
by its organizational nature and discipline. 


Today, an orderly work system and order have been established within our party so that 
those concerned, both at the center and in individual cells, can move in accordance with 
the principle of organization and with the norm of action. All party organizations plan 
and carry out their work based on the intent of the party cent r, and they have thoroughly 
realized the party's monolithic leadership of the revolution and construction. 
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As a result, the party center's decisions and directives have smoothly permeated lower 
units in our party, and it is a universal practice that, when the party makes a 

decision, the entire party rises unanimously. The invincible might of our party 
uniformly leading all organizations and machineries of the proletarian dictatorial 
system, such as the revolutionary armed forces, the revolutionary government, and 
workers' organizations, rests in the fact that our party has such a strong organizational 
nature .ad discipline. Such strong revolutionary discipline has been established 

within the party because all party members have held the party in high esteem with 
high-level awareness. 


Today, our party members regard party organizations as a mother's bosom, and respect 
them, and they have conducted their work and lives in conformity with the party. 
With the spirit of revolutionary purty lite, they have thoroughly abided by party 
regulations and the established norm of the party and implemented party decisions and 
directives and performed tasks assigned by the party, without fail. This clearly 
shows that our party members' awareness and view of organization are very high. 


The unity of our party is very solid because the party ranks are composed of millions 
of party members who have high awareness and a strong sense of discipline, and because 
they have followed the leadership of the party in all sectors of the revolution and 
construction. Our party is a dignified party which has achieved a most solid and 

vital unity in terms of ideological and spiritual purity and in terms of organizational 
structure and discipline. Possessing this great party is really a significant factor 
laying a bright future path for our revolution. 


Today, under the slogan calling for imbuing society with the chuche idea, our people 
are accelerating a historic marci. toward completing the chuche cause developed in 
the forest of Mt Paektu. We can perform the mission assigned us to the end because 
our party, the organizer and guide of this great march, is firmly united. 


The invincible unity of the party is the source firmly linking the lifeline of the 
Korean revolution to a single blood lineage. Today, our people view their bright 
future in the might of the unity of the party and firmly believe that the chuche cause 
developed by the great leader Comrade Kim I[l-song will surely be completed. 


2. Today, our revolutionary armed forces are firmly rallied around the party. This 
is an important factor helping our people become confident of the future path of 
the revolution. 


The revolutionary armed forces occupy a very important position in achieving the 
revolutionary cause. The revolutionary gains are safeguarded by the revolutionary 
armed forces, and the sovereignty and dignity of the people are also protected by these 
forces. Therefore, in order to vigorously accelerate the revolution and construction, 
the party should become mighty, and the Army should firmly unite around the party. 

The firm union of the party and the Army is one of the important keys of victory in 

the revolution and construction which accompany a fierce class struggle. 


Our revolutionary armed forces are the Army of the party and the revolution, which 
has firmly united around the party. 


The great leader Comrade Kim Il-song has taught: Today, the spiritual state of 
officers and men of our People's Army is very excellent. The Army is overflowing 
with the monoiithic idea of the party, and all soldiers are overflowing with a 
unanimous will to safeguard the party and the revolution at the cost of their lives. 


Firmly uniting around the party and the leader is the intrinsic demand of our 
revolutionary armed forces and is the basic principle of building the Army. 
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Our revolutionary armed forces were activated by the great leader Comrade Kim Il-song, 
and they have been continuously strengthened and developed by our party. It is our 
party which has delineated a most cor’ ct direction and policy for building the 
revolutionary armed forces and which has guided these forces, It is our party which has 
developed officers and men of the People's Army into firm defenders of the revolution, 
Without the party's leadership and confidence, we could not imagine the glory and pride 
of our revolutionary armed forces. Because of this, our People's Army regards its 
constant loya’cy toward the party as the first requirement for its existence, strength, 
and development, and as a vital issue, 


Unity of the party and the Army in our country has become the most solid one which 
cannot be blocked by anything. The firmness of our revolutionary armed forces in 
upholding and following the party finds expression in the fact that entire Army is 
seething with the spirit of unconditionally and absolutely carrying out all orders 
and instructions of the party. 


The military is composed of units armed with weapons. Therefore, it should be firmer 
than any other ranks and should not falter in carrying out orders and instructions. 
The might of the military greatly depends on the spirit of thoroughly carrying out the 
orders and instructions of its leader. Therefore, only when the entire Army is 
seething with the firm spirit of absolutely breaking through any difficult trials 

and circumstances can it be called an Army which not only has superior combat capa- 
bility, but is also loyal to the party. 


Our revolutionary armed forces are the Army which has the most solid and firmest stand 
and attitude in upholding and following the intent of the party and the leader. There- 
fore, the traditional trait of our People's Army is that all soliders struggle for the 
implementation of orders and instructions of the party and the leader, devoting their 
all. 


When imperialist aggressors provoked us, our People's Army defended, to the last man, 
every inch of our land, holding back annihilating foes with bayonets. It has performed 
heroic exploits in the serious social revolution to build a new society and a new 
system and in rewarding economic construction by struggling, responding to the call of 
the party. Our Peopie's Army has never gone against the orders and instructions of 

its leader -- comrade supreme commander -- under any difficult circumstances. It has 
never faltered in the slightest in safeguarding the (?interests) of the party. 


The spirit of absoluteness and unconditionality demonstrated by our People's Army in 
the past constitutes a brilliant model showing the spirit that our revolutionaries 
should follow in carrying out the orders and instructions of the party. 


The fighting spirit demonstrated by our People's Army soldiers in defending the hills 
of fatherland to the last man and in crossing the Naktong River under a rain of 
shells in the past fatherland liberation war is being inherited in today's rewarding 
struggle underthe leadership of the party center. 


The unreserved demonstration of incomparable mass heroism at all posts of arduous 
socialist constructions, including Nampo lockgate construction, in accordance with the 
militant appeal of the party is precisely a clear expression of the indomitable 
revolutionary spirit of officers and men of our People's Army. 


Because this is such an outstanding Army which has the tirm determination to carry out 
to the end all orders and instructions of the party under any difficult situation, our 
party can complete its revolutionary cause to the end. 
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The tirmness and absoluteness of our revolutionary armed forces, which are struggling to 
uphold the party, finds expression in the fact that revolutionary core elements have 
been firmly rallied within the Army. The might of the revolutionary armed forces rests 
with the degree of the political and ideological preparedness of these core elements. 


Only when these core elements are strong and firm can the entire Army firmly unite and 
defend the cause of the party without faltering. 


At the time of the founding of our revolutionary armed forces there were not many core 
elements tempered in the arduous struggle. However, besides the old revolutionary 
fighters who participated in the past anti-Japanese revolutionary struggle, numerous 
core elements who were tempered in the flames of the fatherland liberation war have 
grown up today. 


[In particular, new generations have grown up to become competent and able pulitical and 
military cadres in the struggle to imbue the entire Army with the chuche idea. This is 
an epochal progress in strengthening the revolutionary core elements of our 
revolutionary armed forces. 


Since these precious core elements who have invariably traversed the same path together 
with their leader for 50 years, 30 years, or 20 years are defending and upholding the 
party, our revolutionary armed forces have become invincible. 


The characteristics of the core elements of our revolutionary armed forces are that 
these core elements have played a leading role not only in the Army but also in the 
overall revolutionary ranks. It was precisely the core elements of our revolutionary 
armed forces who upheld the great leader Comrade Kim Il-song at the highest plane of 

the party and the revolution in the pioneering period of our revolution and in the early 
days following the national liberation. It was also precisely the core elements of our 
Army who stood at the head of the struggle to resolutely safeguard and defend the 
party's line and policies in the postwar period while sternly smashing the maneuvers of 
all factional elements of the party and the betrayers of the revolution. 


Today, our People's Army is invariably defending the unity and cohesion of the party 
with sharp eyes under the slogan "Let us defend with life the party Central Committee 
headed by the great leader Comrade Kim Il-song." 


As long as there are such numerous core elements who are faithfully upholding the 
leadership of the party generation after generation, the character of our Army as the 
armed fo’ -es of the party will be defended eternally. 


The fact that our revolutionary armed forces have grown up and been strengthened as the 
incomparable revolutionary armed forces upholding the party's cause reliably constitutes 
a decisive factor for the security of the country and for the greater victory of the 
revolution. 


Today's situation is still tense and complicated. Because of the imperialists' 
maneuvers for aggression and intervention, the sovereignty of a country and a nation is 
being trampled underfoct in many regions of the world and the danger of war remains 


imminent. 


However, our people are now concentrating all possible efforts on socialist construction 
with a long-range optimistic view of the security of the country, the future of the 
nation, and the victory of the revolution. This is thanks to the might of our 
revolutionary army firmly rallied around the party. 
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The might of our People's Army has been incomparably strengthened politically, 
ideologically, militarily, and technologically as compared with that in the past 
1950's, Because of these invincible revolutionary armed forces, no one can destroy 
our nation's sovereignty and our people will vigorously continue their struggle. 


3. All the people in our country today have been firmly rallied around their party 
while having complete trust in it. Here is precisely an important source which can 
ensure the bright future of the revolution. 


The ties between the party and the masses are a key factor in determining the success 
and future of the revolution. The revolution is led by the party and carried out by 
the masses. 


The decisive factor ensuring the prosperity of the country and the nation rests in 
the mighty political and ideological unity and the cohesion of the party and the 
masses, not in natural and geographical circumstances or environments or economic 
conditions. 


For the nation which has achieved firm unity and cohesion between its party and the 
masses, there is nothing to worry about and no fortress that cannot be occupied. 


Because of our excellent people faithful to the leadership of the party, our party has 
been powerful and the country is enjoying prosperity today. 


The great leader Comrade Kim Il-song has taught: The people's trust in our party has 
been extraordinarily enhanced and the unity and cohesion between the party and the 
masses have been further strengthened. 


The party and the masses are connected with inseparable ties of kinship in our country 
today. All party organizations are deeply rooted in the masses and are conducting 
brisk activity among the masses. Wherever there are the masses, the breath and pulse 
of the party are felt; and whereverthe party conducts its activity, heroic exploits are 
created. This shows that the relations between the party and the masses have formed a 
perfect and harmonious whole. 


Our party sees to it that all party organizations and functionaries thoroughly carry 
out the revolutionary mass-oriented line under the slogan of "Let the entire party 
membership go among the masses." There, a revolutionary attitude is comprehensively 
established in our party whereby all functionaries work and live with the masses and 
share life and death, joy sorrow together, learning and teaching each other. This 
is a clear proof of the strong ties between the party and the masses which are even 
further strengthened with the acvance of revolution and the passage of time. 


The firm unity and cohesion of the party and the masses in our country are based on 
the absolute support and trust of the popular masses toward the party. Our people are 
faithful people who are firmly determined to share the destiny with their party to the 
end. Our people are continuously trusting and following the party with the faith which 
is strengthened through their long life experience of following the party. 


Our people have a firm faith in their hearts that our party is the only revolutionary 
guide that can be responsible for and can lead all their destiny and the future of 
revolution. Therefore, everyone, including workers, farmers, soldiers, and intel- 
lectuals, thinks of the party today in our country, whether he is in difficulty or 
joy, and is carrying out a devoted struggle to better benefit the party and the 
revolution. Never before in history has a party carried out revolution with such an 
excellent people as our party. 
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The firm unity and cohesion of our party and people are thoroughly demonstrating 

thelr indestructible might and vitality in the practical struggle in our revolution for 
socialist and communist construction, This might, above all, enables us to daringly 
overcome any difficulties in revolution and construction. 


The socialist and communist construction is the work of remodeling nature and society 
in a revolutionary manner, It, therefore, cannot be always carried out smoothly, 
Through the struggle of overcoming difticulties, revolution advances and is victorious. 
Therefore, in order to be victorious in revolution, we should not be afraid of diffi- 
culties, and we should carry out the struggle with faith even if we are experiencing 
difficulties. The strength that enables us to overcome the stern difficulties of 
revolution is the unity and cohesion of the party and the popular masses, 


Our people have experienced numerous difficulties in the early stage of the construction 
of a new society and in the course of socialist construction in the post-war period 
and the realization of the cause of industrialization. 


In the post-war period when we had just overcome the trial of the war, everything was 

in short supply and there was not even a single piece of brick unbroken. Moreover, 

the class enemies and the factionalists were engaged in all forms of mean maneuvers to 
ruin our revolution. Nevertheless, with all such difficult conditions, our people 
trusted only the party and built the base of the wealthy and strong socialist industrial 
country, leading austere lives and employing their own inner strength. 


If it had not been for the strong unity and cohesion in which the party trusts and 
relies on the people and in which the people trust and follow the party, we would not 
have overcome the difficulties which confronted us, nor could we have created the great 
history of the Chollima upsurge. 


History and reality have shown that the firmly united strength of the party and the 
people is invincible and that such a unity can create any epochal miracles under any 
circumstance. Therefore, we should continue our struggle, keeping this truth in mind, 
so that we can continuously and constantly open any breakthrough of our advance under 
all circumstances. 


The might of the invincible unity and cohesion of our party and people finds expression 
in enabling the revolution and construction to constantly enhance their advance speed 

as they enter a new stage. The revolution is a struggle for the future. Therefore, the 
people should not slacken the advance speed of the revolution until the complete achieve- 
ment of its final victory. 


Slackness and stalemate in the revolution are synonymous with the retreat of the revolu- 
tion. People who are carrying out the revolution should not slacken alertness to the 
revolution after being satisfied with the visible success of the revolution. 


Today, our people are carrying out the struggle to implement the decision of the sixth 
party congress. This struggle task is very broad and vast. However, because there is 
the invincible unity and cohesion of the party and the masses, we can continuously push 
ahead with socialist construction in a revolutionary manner. 


Our unity and cohesion have been achieved at an unprecedentedly high stage in terms 

of the firmness of their center, their organizational and ideological firmness, and 
their scope. This has become a boundless driving force which makes it possible to 
continuous | ‘vance with the spirit of adding the "speed of the eighties" to Chollima 
and to op: w phase in socialist construction. 
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Without the invincible unity and cohesion of the party and the masses, we cannot expect 
a constant upsurge in economic construction, nor can we think of the firm deepening of 
the socialist system, 


Today many countries in the world are suffering economic crisis. In our country, 
however, the 10 major prospective goals of socialist economic construction are being 
achieved successfully and great monumental structures are being built in succession, 
This is a result of the might of our unity and cohesion, 


We will achieve greater success in the struggle to implement the grand socialist 
construction program set forth by the sixth party congress with our high dignity and 
honor of having the most powerful unity and cohesion, The firm unity and cohesion of 
the party, the Army, and the people are the most valuable gains of the Korean revolu- 
tion and are the pride of our people. Due to this great unity and cohesion, we are 
enjoying today's brilliant success and tomorrow's greater victory. 


For us who should constantly break through the far and rugged road of the revolution, 
there is no more valuable and powerful weapon than unity and cohesion, Let us achieve 
a new victory in revolution and construction through the unity of the entire party, 
the unity of the entire Army, and the firm unity of all people as one. This is pre- 
cisely the demand of the revolution and is a slogan that we should uphold invariably. 
When we gallantly advance with this banner, we can secure the firm guarantee for all 
victories of our revolution, 


What is important in continuously strengthening the unity and cohesion of the party, the 
Army, and the people is to absolutely safeguard and defend the leader of the revolu- 
tion, the center of unity and cohesion, 


The greatness of the party and the people and the invincibleness of the revolutionary 
armed forces are precisely synonymous with the greatness of the leader and his lofty 
dignity. The fact that the unity and cohesion of our party, Army, and people have been 
firmly deepened into invincible ones as we witness today is because our people have up- 
helc the great leader at the head of the party, the revolution, and the Army. The center 
of the party, the revolution, and the Army has become firmer as the revolution advances. 


We should clearly know the glorious road on which our unity and cohesion have been 
achieved and inherited, should absolutely defend the party Central Committee headed by 
the respected and beloved leader Comrade Kim Il-song politically and ideologically and 
with our lives, and should be loyal to the party and the leader generation after genera- 
tion. 


No force can block the road ahead of our revolution on which the entire party, the entire 
Army, and all people are vigorously advancing under firm unity and cohesion. 


ARTICLE ON SEMI-INDEPENDENT OPFRATING SYSTEM 


SK180726 Pyongyang Domestic Service in Korean 2134 GMT 15 Jun 85 


[NODONG SINMUN 16 June article: '"Semi-Independent Financial Operating System -- A 
Scientific Industrial Management and Operating Method" 


[Text] The semi-independent financial operating system is a unique industrial manage- 
ment and operating method established by our party. 
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It is a rational industrial management and operating method created for organizations 
and enterprises receiving budgetary subsidies from the state. Thanks to the concept of 
the semi~independent financial operating system and the semi-independent budgetary 
operating system established by our party, the chuche-oriented economic management con- 
cept which requires the application of the budgetary system only for office-type organi- 
zations can now be implemented more thoroughly. 


The history of our country's economic management is characterized by continued improve- 
ment of guidance over and management of the people's economy. During the 1970's when 

a great turn was being made in economic construction, the scale of our economy had 
incomparably expanded and, in particular, the relations between production areas and 
nonproduction areas had become complicated and diversified. This required the creation 
of a most rational method to operate budgetary organizations and enterprises in accor- 
dance with the demand of the prevailing situation. This important task was successfully 
accomplished by our party center who illuminated the future of the revolution through 
energetic ideological and theoretical activities. 


In June 1970 while rendering guidance to the work of producing a movie of the immortal 
classical work "The Destiny of a Member of the Self-Defense Unit," the party put forth 

a task for summing up the daily production and financial status. Subsequently, this 

new system was applied to many other organizations in accordance with the different 
Situation and conditions, and its correctness and vitality were proven. Proceeding 

from this, in mid-June of the following year, some units of nonproduction areas were 

made to operate in accordance with the semi-independent financial operating system 

and the semi-independent budgeta., operating system. The party conducted meticulous 
guidance in order to improve the management and operating method of the budgetary organi- 
zations and enterprise. 


Comrade Kim Chong-il, member of the Presidium of the Political Bureau of the Party 
Central Committee and secretary, has noted: The art troupes of North Pyongan Province 
and Changang Province should be made to operate in accordance with the semi-independent 
budgetary operating system and the semi-independent financial operating system. Whiie 
implementing their plans in accordance with the semi-independent budgetary and financial 
operating systems, the provinces should exercise control over this. 


The semi-independent financial operating system and the semi-independent budgetary 
operating system are terms describing material incentives and the source of funds 
applicable to organizations and enterprises of nonproduction areas which are partly 
self-supporting, but receive some subsidies from the state. Based on the profound 
experiences gained in practice through guidance over economic work for a long period 

of time, our party took an epochal step of making the organizations and enterprises 

of monprodwetion areas, excluding office-type organizations, operate in accordance with 
the independent or semi-independent financial operating system in mid-June of last year. 


The semi-independent financial and budgetary operating systems are intrinsically the 
systematic and rational industrial management and operation method which makes many 
organizations and enterprises of nonproduction areas overfulfill state plans qualita- 
tively and quantitatively and to be self-supporting in providing funds for their 
operations and activities by promoting the zeal of functionaries and workers for pro- 
duction and work through proper utilization of all economic means. The semi-independent 
financial and budgetary operation systems are mainly applied to organization and enter- 
prises of nonproduction areas which are usable fully to meet their expenditures, even 

if they have some revenues in the course of fulfilling state plans. 


In terms of management activities, ch; »emi-independent financial and budgetary operating 
systems have some special features. One of them can be found in utilizing the means of 


material incentives. 
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The systematic and rational operation of state-run socialist enterprises in accordance 
with the principle of material incentives is the intrinsic nature of the independent 
financial operating system established by the great leader Comrade Kim Il-song. This is 
a fundamental demand of the transitional nature of socialist society. 


The principle of distribution based on evaluation of the results of labor and the amount 
and quality of labor at enterprises where the independent financial operating system is 

applied is implemented in the course of comprehensively utilizing the means of economic 

incentives. However, enterprises where the semi-independent financial operating system 

is applied utilize only some of the means of economic incentives: The living allowance, 
cash awards, bonuses, and industrial funds. 


The living allowance is a basic form of socialist remuneration, At enterprises where 
the semi-independent financial and budgetary operating systems are applied, generally 

a certain amount of the living allowance is paid in accordance with the status of the 
fulfillment of the plans as is the case with enterprises where the independent financial 
operating system is applied, and a certain amount is paid as a fixed amount regardless 
of the status of the fulfillment of the plans. This is because the status of the ful- 
fillment of the plans by the enterprises where the semi-independent financial operating 
system is applied, and the result of their management activities are qualitatively 

and quantitatively different from those of enterprises where the independent financial 
operating system is applied, and because of the necessity to provide a certain amount 
of the funds needed for the fulfillment of the plans and industrial management by one's 
own efforts » d the remainder through subsidies offered by the state. 


There are also many other differences in utilizirg the means of other economic incen- 
tives. Another special feature of the semi-independent financial and budgetary opera- 
ting systems can be found in utilizing the financial means to make both ends meet. 
Generally, organizations and enterprises where the independent financial operating 
system is applied are supplied with manpower, facilities, materials, and funds by the 
state, and systematically conduct management activities. By so doing, they can meet 
their expenditures through their own earnings, and contribute a certain amount of 
revenue to the state. However, organizations and enterprises where the semi-independent 
financial and budgetary operating systems are applied cannot, in most cases, meet their 
expenditures with their own revenues. This is because these organizations and 
enterprises usually perform service functions for organizations and enterprises of 
production areas. Accordingly, they receive state subsidies for a certain amount of the 
funds needed for the management and operation of the enterprises while implementing the 
principle of the independent financial operating system to make both ends meet by 
increasing their own revenue. 


Organizations and enterprises where the semi-independent financial and budgetary 
operating systems are applied implement the principle of making both ends meet to a 
maximum extent. However, they receive a certain amount of state subsidies because they 
cannot meet their expenditures with their own revenues. Thus, organizations and 
enterprises where the semi-independent financial and budgetary operating systems are 
applied receive a certain amount of state subsidies because they cannot meet their 
expenditures. However, unlike budgetary organizations and enterprises, they only recive 
a part of the funds needed for the management and operation of the enterprises. Interms 
of the source of funds, this is a special feature of the management activities of the 
organizations and enterprises where the semi-independent financial and budgetary opera- 
ting systems are applied. 


Thus, the semi-independent financial and budgetary operating systems created by our 
party are an industrial management and operating method which has its own uniqueness 
in deciding on the degree and method of the material incentives for the result of the 
management activities and in providing funds needed for the management activities. 
Many years have passed since the creation of the theory on the semi-independent 


financial operating system by our party. 
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The experiences gained in practice through economic management over the past 10 years 
Show that the semi-independent and financial and budgetary systems have great vitality 
and superiority in promoting the responsibilities and creativeness of the working peo- 
ple, making management activities scientific and rational, and enhancing the function 
and role of socialist finance at organizations and enterprises of nonproduction areas 
which had been operated in accordance with the budgetary system. 


Above all, the correctness of the semi-independent financial operating system is 
displayedin stepping up socialist economic construction by promoting the working masses' 
responsibility and zeal for productionin accordance with the demand of the Taean work 
system established by the great leader Comrade Kim Il-song. 


To promote the working people's self-consciousness as masters and their zeal for pro- 
duction in industrial management and operation while giving priority to political work, 
quotas should be set correctly, and the status of plan fulfillment should be summed 

up swiftly and correctly. 


The semi-independent financial operating system is an industrial management and operating 
method through which the fulfillment of the people's economic plans and financial plans 
are evaluated and controlled. Therefore, functionaries and working people must 
constantly study their work and feel more responsibility for the fulfillment of given 
economic targets. The semi-independent financial operating system helps in the evalua- 
tion of the individual fulfillment of the given quotas, and the evaluationof the over- 
all fulfillment by work teams, workshops, and enterprises. Accordingly, in the course 
of implementing the semi-independent financial operating system, the interests of 
individuals and the interests of the state and enterprises are pursued simultaneously, 
and the working people's zeal and creativity for the fulfillment of the people's eco- 
nomic plans and financial plans are further enhanced. 


The correctness of the semi-independent financial operating system is also displayed 

in setting forth realistic and active plans and making financial operations scientific 
and rational by organizations and enterprises. In the socialist society, planning is 
the foundationof economic management. Scientific and active planning helps in the 
improvement of socialist economic management and the mobilization of production poten- 
tials. The enterprises where the semi-independent financial operating system is appiied 
have the legal obligationto fulfill the people's economic plans established by the 
state. Accordingly, more realistic planning as well as scientific and rational manage- 
ment activities are required. In addition, the semi-independent financial operating 
System requires correct planning and the proper evaluation of fulfillment of plans. 


Hence, it is important to correctly mesh the people's economic plan with the financial 
plan in accordance with scientific and technical principles. In this regard, organiza- 
tions and enterprises implementing the semi-independent financial operating system must 
properly conduct the work of the technical and economic standardization, such as labor 
norms and the criterion for material consumption, and work out various related meas- 
ures. In addition, in implementing the semiindependent financial operating system, the 
fulfillment of the state plans and the result of an individual's labor are evaluated to 
co » revenues given to the state and to decide on the distribution of material 

ber and on the need to exert control Thus, the application of the semiindependent 
financial operating system helps make economic management scientific and rational and 
win the best economic achievements with even less expenditures. 


The correctness of the semi-independent financial operating system established by our 
party is also displayed in enhancing the working people's spirit of being the masters 
of the economy of the country, reducing the financial burdens of the country, and 
accumulating the wealth of the country. 
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Economic means should be properly utilized to increase the wealth of the country through 
proper economic management. When the semi-independent financial operating system is 
correctly applied, the organizations and enterprises of the nonproduction areas will make 
efforts to increase their revenues, regardless of their functional peculiarities and 

the limits to sources of revenues. This will increase the individual's fulfillment of 
State plans as well as the wealth of the country. This shows that the semi-independent 
financial operating system helps properly manage the national economy and accumulate 

the wealth of the country. 


Under the outstanding and tested leadership of our party, a struggle is being waged to 
improve guidance and management over the people's economy. In this course, great 
successes are being achieved in socialist economic construction. This vigorously 
displays the greatness of our party as one boundlessly loyal to the chuche cause and 
the correctness of its leadership. 


All ideological and theoretical activities and revolutionary practice of our party are 
aimed at a defending and glorifying the revolutionary ideas and achievements of the 

great leader Comrade Kim Il-song. Our party's ideas and theories of the semi-independent 
financial and budgetary operating systems are a brilliant inheritance and enrichment 

of the ideas and theories to reduce the number of budgetary organizations of the 
nonproduction areas in accordance with the demand of the Taean work system established 
by the great leader Comrade Kim Il-song. 


Thanks to our party's energetic ideological and theoretical activities, the great 

leader Comrade Kim Il-song's ideas and theories to improve guidance and management over 
the people's economy are being firmly protected and defended, and enriched and developed, 
are emitting magnificently bright light on this soil. Under the outstanding and tested 
leadership of this great party, we must struggle to bring about ceaseless upsurges in 
economic construction. This is an honorable obligation of all our party members and the 
working people. 


PARTY MEMBERS URGED TO MINGLE WITH MASSES 


$K181535 Pyongyang KCNA in English 1511 GMT 18 Jun 85 


[Text] Pyongyang, June 18 (KCNA) -- NODONG SINMUN today runs an editorial titled "Let 
the Whole Party Go Among the Masses", which reads in part: 


It is an important principle of our party's activity to go deep among the masses and 
carry out the revolution and construction in reliance on their strength. 


The main source of our party's invincible might is its blood ties with the masses. It 
is because the party has struck its roots deep among the masses that it has grown up 

to be an invincible vanguard which victoriously leads the revolution and construction 
without the slightest deviation and carries out any difficult task once it decides to. 


"Let the whole party go among the masses."" This is an important slogan put up by our 
party at present. This slogan carries the intention of the party centre to effect a 
new turn in socialist construction by making all leading officials go down to the lower 
units and strengthen the party's political work and the administrative and economic 
work in conformity with the actual conditions. 


When the officials go among the masses and live and work with them, they should, first 
of all, take a firm stand and attitude of fully applying the great leader's work method. 
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The most important demand of the great leader's work method is to go down to the lower 
units, deeply among the masses. 


The brilliant victories aud successes in our revolution and construction are precious 
fruits of the guidance of the great leader Comrade Kim I1l-song who always firmly 
believes the masses and solves all questions in reliance on them. 


All our leading officials should follow the great work method shown by him by practical 
examples and thoroughly apply it in practice, not in word. 


Our officials should make it a rule and habit to go down to the lower units. An 
orderly work sys:em of going down to the lower units is established in our party from 
the centre to the province, city and county. 


All the officials of the central and local party, state and economic guidance organs 
should regard the visit to lower units as the first process of their work and a most 
important task, regularly acquaint themselves with the realities, conduct political 
work and guide administrative and economic affairs. 


The theatre of work of our officials is not the office room but the work sites where 

the party policy is implemented. The leading officials should boldly free themselves 
from complex office work and administrative work method, go down to the lower units, 

hear the opinion of the masses, get first-hand knowledge of the actual conditions and 
take appropriate measures. 


When they go down to the lower units, they should do well the work with the masses, 
above all. 


In their work with the masses the leading officials should put main emphasis on bring- 
ing the party's politicial intention home to the broad masses and inspiring their con- 
fidence and zeal, thus making the struggle for implementing the party policy a work 

of their own. 


They should visit people wherever they are, work and live with them, explain the party 
policy to them and stimulate their confidence and courage. 
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NEGOTIATIONS BEGIN WITH PRC ON BOAT COLLISION 


SK190217 Seoul YONHAP in English 0211 GMT 19 Jun 85 


[Text] Hong Kong, June 19 (OANA-YONHAP) -- South Korean and Chinese negotiators 
Wednesday began substantial discussions, behind closed doors, on compensations involving 
the collision between a Chinese ship and a Korea fishing vessel two months ago. 


In the first negotiating session, held here on Tuesday, the Chinese side demanded that 
the negotiations be conducted behind closed doors and that the identities of the three 
Chinese delegates not be revealed. 


After Tuesday's session, which lasted five hours, Yi Yang-u, a legal adviser for the 
Korean National Federation of Fisheries Cooperatives, said that the atmosphere was good. 
He refused, however, to predict the results of the negotiations. 


The negotiations are the first involving civilian from South Korea and China since 
Beijing established a communist government in 1949. Seoul and Beijing do not have 
diplomatic relations. 


The Wonkunhai No. 11, a 98-ton Korean fishing boat, sank on April 19, on the high seas 
off Korea's south coast after colliding with the 10,000-ton Panjinhai of China around 
midnight. In a search and rescue operation near the scene of the accident, Korean 
maritime police failed to locate any of the 12 crewmen aboard in the fishing vessel. 


Shortly following the accident, the two parties exchanged a note of agreement concerning 
the holding of negotiations. 


The Korean team, which includes Yi, arrived here on Sunday to negotiate with the 
representatives of China's Shanghai Deep Sea Shipping Corporation, which owns the 
Chinese ship. 


NATIONAL ASSEMBLY TO DRAFT TALKS PROPOSAL REPLY 


SK190717 Seoul YONHAP in English 0707 GMT 19 Jun 85 


[Text] Seoul, June 19 (YONHAP) -- South Korea's National Assembly will decide next 
week on the wording of its reply to a North Korean proposal to hold a preliminary inter- 
parliamentary meeting next month in the truce village of Panmunjon. 


The assembly's Steering Committee was scaeduled to work on the reply this week, but 
postponed the work until next week. The committee will call a subcommittee into 
session Friday to discuss the date for the proposed prelininary meeting, the selection 
of delegates and the substance of the reply. 


The purpose behind the preliminary meeting is to clear the way for full-fledged inter- 
Korean parliamentary talks. 


Last week, Yi Chae-hyon, speaker of the South Korean assembly and leaders of the three 
,olitical parties agreed to send five delegates and four attendants to Panmunjom for 
the preliminary meeting. They empowered the committee to choose a date and to select 


the delegates. 


On June 14, North Korea's Supreme People's Assembly accepted a proposal made by the 
South Korean National Assembly to hold a preliminary meeting and suggested that the 
meeting be held in the truce village of Panmunjom on July 9. 
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Pyongyang has said that it wants to use the inter-parliamentary talks for the writing of 
a non-aggression declaration, while Seoul has indicated that it wants to restrict the 
primary function of the talks to drafting a constitution for the reunification of Korea. 
Seoul maintains that is the function of the government, and not the parliament, to take 
action on matters like the non-aggression declaration, 


USIS STUDENT OCCUPIERS SEEK MEETING WITH WALKER 


Temporary Probation Requested 
SK180113 Seoul THE KOREA HERALD in English 18 Jun 85 p 8 


[Text] Six lawyers representing 25 college students involved in the seizure of the USIS 
library asked the prosecution yesterday to release on temporary probation five of the 
detained students so that they could attend a scheduled meeting with U.S. Amb. to Korea 
Richard L. Walker, this afternoon. They made the request to Yi Chong-nam, chief of the 
Seoul District Prosecutor's Office, when they visited Yi's office yesterday afternoon. 


The lawyers, including Reps. Pak Chan-chong and Sin Ki-ha of the New Korea Democratic 
Party, are affiliated with the Council for the Promotion of Democracy. 


Saying that Amb. Walker is scheduled to meet with 10 college students at 3 p.m. today at 
the U.S. Embassy, the lawyers urged Yi to render his cooperation in helping realize the 
meeting. 


Yi told the lawyers that it might be "technically" difficult for the prosecution to 
release the five students now awaiting trials and send them to the U.S. Embassy over 
which the Korean government has no legal jurisdiction under international law. 


Parents Urge Meeting 
SK190737 Seoul YONHAP in English 0725 GMT 19 Jun 85 


[Text] Seoul, June 19 (YONHAP) -- Eleven parents of the 25 Korean students, now under 
custody in connection with the seizure last month of the U.S. Information Service (USIS) 
library, Tuesday requested that the U.S. Embassy here keep its promise to arrange a 
meeting between Richard Walker, U.S. ambassador to Korea, and representatives of the 
students. The parents of the students announced the request on Tuesday afternoon in 
front of the U.S. Embassy building in downtown Seoul. Five of the parents were allowed 
to enter the building and to meet for 30 minutes with Thomas Dunlop, U.S. Embassy 
counselor for political affairs. 


During the meeting, Dunlop reportedly expressed concern over the health conditions of 
the arrested students and said that the U.S. Embassy intends to arrange the meeting, as 
promised. Dunlop was quoted as saying that the U.S. Embassy is ready to meet with 
parents of the arrested stusents at any time, although the students have been placed 


under detention. 


During the sit-in late last month, the student protestors and U.S. Embassy officials 
reached a compromise: The U.S. officials would try to arrange a meeting between the 
U.S. ambassador, five leaders of the demonstrators and five representatives from the 
national federation of student associations. The meeting was to be held Tuesday in the 
U.S. Embassy conference room. 
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DJP STATEMENT CRITICIZES REMARKS OF TWO KIMS 


SK181209 Seoul CHUNGANG ILBO in Korean 18 Jun 85 p 1 


("Full text" of 18 June DJP statement in response to 17 June remarks by Kim Tae-chung 
and Kim Yong-sam, issued in Seoul] 


[Text] Our party can only interpret the demands voiced by Kim Tae-chung and Kim Yong-sam 
after their 17 June meeting as: 


|) A declaration that they will lead the course of political developments as they wish 
even by resorting to undemocratic means and violence, and as an undemocratic challenge 
wot only to the aspirations of the majority of the people for continued development 
based on stability, but also to the principles of parliamentary democracy itself. 


2) Ruling and opposition parties are supposed to be able to voice their respective 
opinions regarding pending political issues, such as the issue of revising the constitu- 
tion, and that the settlement of such pending issues should be pursued primarily through 
dialogue and persuasion. It is a core principle of parliamentary democracy that in 

the event rival parties fail to reach an agreement on such issues, the two parties should 
wait for the people to express their judgment through elections held as stipulated by the 
law. However, the two Kims are unscrupulously uttering somewhat threatening language 
such as "there could arise unhappy events" if things do not turn out as they wish by the 
fall of this year or by the end of next spring, deadlines they set unilaterally without 
any legal grounds while calling for so-called democratization. 


This can only be interpreted as a privately made democracy and a self-righteous call by 
which they hold that democracy is achieved only when everything turns out as they called 
for it to and that if things do not turn out as they wish, it is not democracy, and that 
their own undemocratic acts and behavior can be justified in the name of democracy. 


3) Such personally contrived democracy and a self-righteous definition of democracy by 
the two Kims, who often make fraudulent use of democratization in the name of the people, 
can only be interpreted as acts of public enemy No 1, undermining true democratic 
principles and as an act insulting the people's sovereignty. 


4) In the sternest words that can express our indignation, our party warns against the 
political blackmail of the two Kims who, while professing so-called democratization, are 
agitating for a catastrophic political situation based on such an undemocratic way of 
thinking, and we strongly denounce them as they once again press for an unfortunate 
political and social chaos in our society. We do this together with the majority of the 
people who hope for development amid stability. 


5) In particular, we think it is absolutely intolerable that Kim Tae-chung calls for 
the granting of amnesty and the restoration of civil and political rights without show- 
ing an iota of a sense of culpability for having created political and social chaos in 
the early 1980's, while continuously controlling and encouraging the creation of chaos 
from behind the scenes. 


6) Deeming the demands of the two Kims as an act declaring their egoistic and innermost 
intentions to unhesitatingly resort to creating a catastrophe for national development 
if their personally contrived democracy is not implemented as a whole, our party 
deplores the political blackmail they expressed by making fraudulent use of democratiza- 
tion in the name of the people. 
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Also, making it clear that we will steadfastly pursue deomocratic development and the 
settlement of people's livelihood based on the principles of parliamentarian democracy 
and procedures, we call on the people not to let themselves be upset by selfish and un- 
democratic agitation, 


NKDP Supports Kims' Demands 
SK190113 Seoul THE KOREA HERALD in English 19 Jun 85 p 1 


[Text] The major opposition New Korea Democratic Party [NKDP] said yesterday the de- 
mands for the announcement of democratization schedule should not be interpreted as 
intimidation to parliamentary politics. In a quick response to the Democratic Justice 
Party's special statement concerning the call for democratization by Kim Tae-chung and 
Kim Yong-sam on Monday, NKDP [New Korea Democratic Party] spokesman Rep. Hong Sa-tok 
said: 


"The request made by the two Kims for setting the timetable for democratization is aimed 
at soundly promoting democracy and should in no way be interpreted as intimidation to 
parliamentary democracy." 


As to the ruling party's criticism of the two Kims' political position as being 
characteristic of "enemy of democracy" the spokesman said, "The NDP sternly warns 
against the threatening attitude and hostile sentiment continuously assumed by the DJP 
toward the democratic force," 


Rep. Hong went on, "We cannot help questioning instead whether the denial of the 
people's right to choose government is 'personally-contrived democracy’ or respect for 
the right is." 


The NDF, which has been virtually controlled by the two Kims, has called for con- 
stitutional change intended to replace the current electoral college system with the 
direct popular election method in selecting the president. 


Rep. Hong then accused the ruling party of having resorted to manipulation of words 
such as "privately-made democracy" at this critical time refusing to have dialogues 
and discussions with the opposition camp. "We urge the DJP once again to announce 
democratization timetable as well as the will to amend the Constitution as the people 
wish to do so, after it regains its reason quickly," he said. 


Rep. Hong said after reading the statement that the demands of the two Kims were 
identical to those repeatedly made by the NDP with regard to democratization program, 
constitutional change and the guarantee of parliamentary politics. 


CPD Calls for Democratization 
SK190115 Seoul THE KOREA TIMES in English 19 Jun 85 p 1 


[Text] The Council for the Promotion of Democracy [CPD], responding promptly to the 
statement issued by the ruling Democratic Justice Party, said yesterday that the govern- 
ment and its part should fix the timetable for democratization through dialogues with 
the opposition camp. 


In a statement issued by spokesman Han Kwang-ok, the dissident group cochaired by 
Kim Tae-chung and Kim Yong-sam said, "Ruling and opposition parties must hasten the 
task of laying a foundation for democratization after they immediately work out de- 
mocratization schedule through dialogues." 
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The CPD charged the ruling DJP with "attempting to mislead the people's opinion by 
distorting the views of the two co-chairmen," who alleged on Monday that an “un- 
fortunate situation" will occur next spring unless the rival parties work out a firm 
accord on democratization program this autumn, 


The spokesman said, "We are dismayed by the grave misunderstanding of the DJP on the 
current political situation as well as by the lack of its earnest to realize demo- 
cratization," 


He said that the CPD would continue struggle for democratization with peaceful and 
orderly procedures, The statement added that the calls for democratization by the 
two Kims were based on national consensus. 


NKDP FACTIONS GATHER STRENGTH FOR CONVENTION ' 


SK19U121 Seoul THE KOREA HERALD in English 19 Jun 85 p | 


[Text] Major factions of the main opposition New Korea Democratic Party [NKDP] are 
making all-out efforts to expand their territories as they prepare for the party's 
national convention expected late next month or early August. 


The intraparty factions are holding rallies to consolidate their own solidarity and 
dispatching delegations to local chapters to win uncommitted delegates to the national 
convention, 


The "Sangdo-dong faction" supporting Kim Yong-sam is attempting to attract floating 
votes to prepare for a possible vote showdown at the convention. The faction hopes 
that party president Yi Min-u will be reelected uncontested. 


The "Tonggyo-dong fact on" rallying behind Kim Tae-chung likewise sent teams of two 
or three members to provincial chapters of the party. 


Despite news reports that the two Kims virtually agreed to Yi's uncontested reelection, 
the Tonggyo-dong faction still demands that the next party president be picked in 
open competition. 


Meanwhile, Rep. Kim Chae-kwang yesterday hinted at his willingness to compete with 
Yi Min-u in the upcoming convention. 


As the leader of a minor faction, Kim sent teams to |! provincial party chapters to 
lure undecided delegates to his side. 


The three other minor factions also geared up to prepare fcr the convention. They 
are led by Reps. Yi Chol-sung, Yi Ki-taek and Sin To-hwan. 
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MONTSAME COMMENTARY BACKS SOVIET PEACE POLICY 


OW190223 Ulaanbaatar MONTSAME in English 1708 GMT 18 Jun 85 


[Text] Ulaanbaatar, June 18 (MONTSAME) -- A MONTSAME commentator writes: The April 
plenary meeting of the Central Committee of the Communist Party of the Soviet Union has 
named scientific and technological progress as the major lever of intensification of the 
USSR's national economy. This strategic course aimed at speeding up the USSR's socio- 
economic development has been further developed and concretely substantiated in the 
decisions of the recent Moscow meeting on scientific and technological progress and in 
the report by Soviet leader M.S. Gorbachev. 


The Soviet leader paid special attention to economic and political implications of a 
considerable accelerationof scientific and technological progress in all spheres of 
Soviet life, on which the level of Soviet people's welfare, economic and defence poten- 
tials of the USSR and the peacefull development of mankind depend. 


At present, mankind is living through a turbulent time. The United States is sharply 
exacerbating the world situation. In international economic relations, the West in- 
creasingly resorts to all sorts of embargo, boycott, places restrictions on the sale of 
many kinds of technology and production means and downgrades scientific relations with 
the socialist community countries. All this aims at slowing down the rates of the 
USSR's development and draining the Soviet economy bloodless. However, the schemes of 
U.S. ruling circles to exhaust the Soviet economy through the arms race have always 
failed. Before the First World War, the level of industrial production of tsarist 
Russia was 8 times lower thar that of the United States. The young Soviet state not 
only rebuffed the intervention of 14 states, but built socialism in a historically short 
span of time. Raw materials’ base, industry and science, which were set up, have 
ensured the defence capability of the Soviet Union in the war against fascism. Only 4 
percent of ali armaments used by the Soviet Armed Forces in the Secon: World War was 
provided by allied countries. 


During the whole post-war period, the Soviet Union has been forced to respond to the 
constant threat on part of the United States and take retaliatory measures to ensure its 
security. At the same time, the Soviet Union has been consistently fighting for curb- 
ing the arms race and removing nuclear war threat. In the last 15 years alone the 
Soviet Union has initiated the signing of nearly 30 multilateral and bilateral treaties 
and agreements in the field of disarmament, which are still in force. Thanks to the 
welltimed measures taken by the Soviet Union, the missile and nuclear superiority of the 
United States was eliminated by the end of the 1960's and early 70's. Military- 
strategic parity has been established between the Soviet Union and the United States, 
which objectively promoted preservation of peace. 


At present, the war threat is increasing due to a new U.S. doctrine of manufacturing 
shock space armaments. Such steps on the part of the United States prompt the Soviet 
Union not only to strengthen its defence potential, but to accelerate all-roundedly, 
effectively and independently of the West, the development of all national-economic 
branches. Attention to this issue, as M.S. Gorbachev stressed, is a task of all tasks. 
Application of machinery and technology of latest generations and advancement of the 
Soviet economy with the help of science to the advanced technological positions in the 
world will be a fitting rebuff to any aggressive encroachments. As is know, the 

Soviet Union has got everything necessary for achieving this. 
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M.S. Gorbachev's report is a document of deeply analitical, scientifically substantiated 
and programmatic quality. The Communist Party of the Soviet Union trusts in the 
creative energy of the Soviet people. The Communists and the entire working people 

of Mongolia fully share the confidence of the CPSU in the creative force of the Soviet 
society, the commentary notes. 


BATMONH RECEIVES NEW LAO ENVOY'S CREDENTIALS 


OW161331 Ulaanbaatar MONTSAME in English 1710 GMT 15 Jun 85 


[Text] Ulaanbaatar, 15 Jun (MONTSAME) -- On 14 June 1985, Ambassador Extraordinary and 
Plenipotentiary of the LPDR to the MPR Khameng Hayakeo presented his credentials to 
J. Batmonh, chairman of the MPR People's Great Hural Presidium. 


During the presentation of credentials J. Batmonh and Khameng Hayakeo exchanged 
speeches. The Lao ambassador expressed profound gratitude for the internationalist 
aid rendered by the Mongolian People's Revolutionary Party, the MPR Government and the 
Mongolian people to the Lao people in the revolutionary struggle. [Words indistinct | 
its proposal to sign a convention on mutual non-aggression and non-use of force in 
relations among the states of Asia and the Pacific and also the constructive proposals 
of the Soviet Union and the other Warsaw Treaty member-states, the ambassador stressed. 


The Mongolian people sincerely rejoice at successes of the fraternal Lao people in the 
struggle for safeguarding and strengthening independence, sovereignty and territorial 
integrity of its homeland, for consolidating and augmenting the [words indistinct | 
leadership of its military vanguard -- the People's Revolutionary Party of Laos, 

with the internationalist help of the Soviet Union and the other socialist countries 
{words indistinct] international prestige is growing and its positions are strengthening 
in international spheres. Pursuing peaceloving foreign policy and consistently support- 
ing the struggle of the peoples for peace, national independence, democracy and 
socialism, the LPDR together with other socialist countries makes contribution to the 
cause of warding off nuclear war threat and preserving and strengthening ii ternational 
security. 


The MPR fully supports and endorses the active foreign political activities, con- 
Structive proposals and initiatives, tireless efforts made by the LPDR together with 
Vietnam and Kampuchea aimed at making Southeast Asia into a zone of peace, stability 
and cooperation, J. Batmonh pinpointed. 


The MPR has consistently pursued and will pursue the policy aimed at promoting in every 
way the efforts of other socialist countries in ensuring and consolidating peace and 
security in Asia and the world over, in removing the threat of nuclear war and curbing 


the arms race. 


We note with satisfaction that the relations of friendship, fraternity and cooperation 
between the MPR and the LPDR, between the Mongolian and Lao peoples are expanding and 
developing on the principles of Marxism-Leninism and socialist internationalism, in the 
spirit of the 1979 Mongolian-Lao treaty of friendship and cooperation. Our party and 
government will steadily adhere to the course of further development and strengthening 
these relations, J. Batmonh underlined. The presentation of credentials was attended 
by [words indistinct] the MPR and other officials. 
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HUN SEN SETS 1987 AS 'TIME FRAME’ FOR SOLUTION 


OW181235 Tokyo KYODO in English 1224 GMT 18 Jun 85 


[Text] Phnom Penh, June 18 KYODO -- Hun Sen, prime minister of the pro-Hanoi Heng 
Samrin government in Phnom Penh, has said the year 1987 would be "the most important 
time frame" for a political solution of the Kampuchean issue. "Tt will be too late 
(after that year) and we don't want to wait any more because a political solution has 
to be timely," Sen told KYODO NEWS SERVICE in an interview here Monday. "After that 
if any party is not interested any more, it has no use," he said, Based on Hanoi's 
announcement that the Vietnamese forces now in Kampuchea would be withdrawn in five 
years or at the latest in 10 years, Sen said: "If the time frame is five years... 
and to find a middle of the course, it means 2.5 years. ‘That is the most important 
time frame where we have to find a political solution." 


Vietnamese Foreign Minister Nguyen Co Thach said in Tokyo last October his country would 
withdraw most of the forces from Kampuchea in five to 10 years. 


Hun Sen, who is also foreign minister of the Peoples Republic of Kampuchea, blamed 
China and Thailand for being "political obstacles to a solution." Saying the Heng 
Samrin government does not expect the two nations to change their attitudes, he said 
his government will wait and see what kind of proposal the Association of Southeast 
Asian Nations (ASEAN) might make. 


He urged ASEAN to make a "direct and concrete proposal" for a political solution. The 
prime minister branded as "like a snake whose head has been cut off" the opposing Pol 
Pot forces, indicating he sees no more military threats from the forces whose major 
guerrilla bases were reportedlycrushed by the Vietnamese forces. 


On Japan, he said he opposes "the interference of the Japanese Government into our in- 
ternal affairs." He was referring to recent talks between Japanese Foreign Minister 
Shintaro Abe and Prime Minister Son Sann of the three-party, anti-Vietnam Coalition of 
Democratic Kampuchea led by Prince Norodom Sihanouk. 


BK181456 Phnom Penh Domestic Service in Cambodian 1300 GMT 18 Jun 85 
[Station Commentary: "All Acts of Violation Will Be Countered"] 


[Text] During the first few months of the year, the reactionaries in the Thai rightist 
ruling circles have overtly escalated their war of aggression on an increasingly large 
scale in their opposition to the PRK, steadily worsening the tense situation along the 
Cambodian-Thai border and in the region. 


It is widely known that during the past more than 6 years, although public opinion in 
Southeast Asia and the world has strongly denounced and condemmed Thailand's despicably 
warmongering nature, the Thai reactionaries have stubbornly continued to commit savage 
violations of the PRK's sovereignty and territorial integrity. In fact, in May alone, 
Thailand sent 56 aircraft and many warships, infantry, and artillery units to carry out 
gross violations -- of Cambodian airspace, territorial waters, and regions adjacent 

to the Cambodian-Thai border -- deep inside Cambodian territory by strafing, bombing, 
and firing tens of thousands of rounds, causing heavy losses in life and property of 
the Cambodian people. 
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These most odious and contemptible acts are cursed and condemned by peace-loving mankind 
the world over. These Thai provocations run totally counter to the interests of their 
people, as they have cheaply sold their country to the Beijing expansionist for use as 
a springboard for expansion into Southeast Asia, in which Thailand itself is located, 


The Thai have provided shelter, food, and overt and direct support to the remnants of 
the Pol Pot-Son Sann-Sihanouk bandits, the subservient lackeys of the Beijing expan- 
sionists, accursed and condemued daily by the Cambodian people. 


It is still clear in everybody's memory that during the past dry season, following the 
bitter defeats of the Pol Pot-Son Sann-Sihanouk bandits who were punished and driven from 
their support bases along the Cambodian-Thai border by the Kampuchean Revolutionary Armed 
Forces in close cooperation with the Vietnamese Volunteer Army, the Thai prepared 

hiding places for these Cambodian reactionaries in various regions inside Thai territory. 
Moreover, the Thai have coaxed and persuaded a number of reactionaries into believing 

in their call for continued military aid from the United States, China, and other 
Western countries to the agonizing Pol Pot-Son Sann-Sihanouk bandits. Furthermore, with 
the strong backing of Beijing, U.S. imperialism, and other international reactionaries, 
the Thai have vociferously and shamelessly accused the Kampuchean Revolutionary Armed 
Forces and Vietnamese Volunteer Army of so-called intrusions into Thai territory. 


What is the truth behind these slanders? It should be noted that these nasty allegations 
by the Thai coincided with the visit to Bangkok by Chinese President Li Xiannian and 
some Chinese generals and with the huge increment in military aid to Thailand by Washing- 
ton. In particular, they coincided with the allotment of $5 million by the U.S. 
Congressional Subcommittee for Pacific Affairs to the Cambodian reactionaries to 
enable them to carry on activities against the rebirth of the Cambodian people. There- 
fore, these cynical allegations by the Thai are merely a smokescreen to cover up their 
despicable activities and character in supporting the Pol Pot-Son Sann-Sihanouk bandits 
both covertly and overtly in opposition to the PRK. They are aimed at concealing Thai 
violations of the Cambodian mainland, sea, and airspace. These allegations are also 

a traditional trick used by the Thai ruling circles to mislead public opinion whenever 
they intent to expand into and annex neighboring countries in Southeast Asia. 


Truth has clearly shown that, as in the past, the Thai continue to uphold a policy of 
interference in the internal affairs of the three Indochinese countries and of creat- 
ing a threat to the security of these countries. The Thai have always nurtured the 
ambition of swallowing the three Indochinese countries. In sending spies to conduct 
subversion against the SRV Government, in wantonly and illegally occupying the three 
Lao hamlets in Sayaboury Province, and in supporting, lending a helping hand to, and 
cooperating with the Pol Pot gang against the PRK, the Thai have left irrefutable evi- 
dence that they are the vanguard in sabotaging peace, stability, friendship, and 
independence in the region. 


On the other hand, the three Indochinese countries have always pursued a policy oi peace, 
friendship, and cooperation with all countries in the region, We have always taken 

the initiative in building a border of friendship and peace with Thailand as well as 
with all other neighboring countries on the basis of the principles of noninterference 
in each other's internal affairs and respect for each other's sovereignty and territorial 
integrity. This correct stand has won the support and acclaim of world opinion, includ- 
ing the peace-loving progressive people in Thailand and a number of ASEAN ruling 
circles. However, so far, not only have the Thai ruling circles disdained and rejected 
the constructive proposals of the three Indochinese countries, but they have committed 
aggression on an increasingly large scale against the PRK. They must bear fuil respon- 
sibility for the consequences deriving from their acts. Naturally, we can in no way 
remain indifferent to seeing another man set our own house ablaze. Firmly harnessed 
with the undaunted will to fight and win, the heroic Kampuchean People's Army pledges 

to counter and crush all violations of its territory by the enemy in the cause of 
national defense and reconstruction, 
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BANGKOK WORLD ON SRV LABOR RECRUITMENT PROBLEMS 


BK181112 Bangkok BANGKOK WORLD in English 18 Jun 85 p 3 


[Text] Vietnam is recruiting Kampucheans from Phnom Penh and Kompong Som Province to 
work in logging in Bataambang Province and on Kong Island near Trat Province, in- 
telligence sources said yesterday. The sources said the Kampucheans were being re- 
cruited to work for six months at a time, cutting down forests. 


Originally, the sources said, Khmers were recruited for only three-month periods. The 
source added that the reason Vietnam was extending the recruitment period was because 
they were having difficulty getting Kampucheans to work for them. Vietnam, the sources 
added, was reluctant to recruit Khmers for long periods because it would look like 
forced labour. The sources, however, said that Kampucheans were avoiding recruitment, 
forcing the Vietnamese to keep those they could recruit for longer periods. 


In Battambang Province, the sources said, scores of Kampucheans have moved out for 
fear of recruitment, heading for areas closer to the Thai border. The sources added 
that Kampucheans were also being recruited in other provinces to help convey food and 
ammunition supplies. 


Many Kampucheans working in the logging, the sources said, were suffering from malaria 
and had occasionally been wounded by landmines in areas where tiiey were working. The 
sources said that reports of Kampucheans suffering from malaria cce* cided with reports 
from international relief organizations. 


VODK BLAMES SRV FOR LAO-THAI BORDER TENSION 


BK190427 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 18 Jun 85 


[Station commentary: ''The Hanoi Vietnamese Enemy Has Created Present Tension in South- 
east Asia" 


[Text] The Hanoi Vietnamese enemy has ordered its lackeys in Vientiane and Phnom Penh 
to make various accusations against Thailand. In the past 2 years, the Hanoi Vietnamese 
enemy has ordered its servants in Vientiane to slander Thailand over the issue of three 
small villages in the Thai-Lao border region. Concerning the issue of these three 

small villages, the Thai Government has made every effort to resolve it in a friendly 
way with the Vientane administration. But up to now, this problem has not been re- 
solved. Why has the problem of the three small villages in the Thai-Lao border area 

not been resolved? Why has the Hanoi Vietnamese enemy ordered its lackeys in Vientiane 
to shout about the issue? 


The issue of these three villages on the Thai-Lao border is not a major one, but it has 
not been resolved because the Hanoi Vietnamese enemy aggressors want to maintain this 
problem to serve their aggressive and expansionist war in Cambodia and this region. 
While the Hanoi Vietnamese enemy aggressor were strongly condemned by the international 
community for their criminal acts in massacring the Cambodian people on the Cambodian- 
Thai border and violating Thai territory in the past dry season, they ordered their 
lackeys in Vientiane to put forward their proposal to resolve the issue of these three 
villages with Thailand. They have pretended that they really want to resolve this 
problem, while in reality they have no goodwill and are not serious about resolving 
this problem. This is only a Vietnamese maneuver to divert the attention of the 
international community from the criminal acts committed by the Vietnamese enemy ag- 
gressors against the Cambodian people and their violation of Thai territory. 
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If the Vientiane puppet administration cared about the Lao people's interests, wanted 
friendship with Thailand, did not want to be Vietnam's lackey, did not serve the 
Maneuvers of the Vietnamese aggressors, and really and seriously wanted to resolve this 
problem, such a small issue as that of these three hamlets would already have been 
resolved. During its previous talks with Thailand, although Thailand put forward 
reasonable propositions and concessions, the Vientiane administration did not dare make 
any decision and only followed Vietnam's orders. Therefore, Vietnam is the key to this 
issue, not the Vientiane administration. 


The Vietnamese enemy aggressors do not want Thailand and Laos to live peacefully with 
each other. Furthermore, they have created tension along Cambodian-Thai and Thai-Lao 
borders. On the other hand, they have ordered their lackeys in Vientiane and Phnom Penh 
to slander Thailand with all their various means. They have done so in an attempt to 
mislead world public opinion into believing that Thailand has created tension in this 
region. This Vietnamese maneuver has been aimed at hiding their aggression in Cambodia 
and extermination of the Cambodia race, their control over Laos, and their implementa- 
tion of an aggressive and expansionist strategy in this region. 


Thus, the present tension in Southeast Asia has been created by the Hanoi Vietnamese 

to serve their aggressive and expansionist war in the region and the aggressive and 
expansionist strategy of their Soviet boss in this region. In order to restore peace 

in this region so that its various countries can live peacefully, maintain good 
relations, and cooperate with each other, it is necessary for them to join hands to 
destroy Vietnam's aggressive and expansionist ambitions in this region. It is important 
for all these countries to cooperate with one another to pressure the Vietnamese in all 
fields until they withdraw all their aggressor troops unconditionally from Cambodia 

and let the Cambodian people determine their own destiny. 


This region cannot enjoy long-lasting peace and stability unless the Vietnamese give up 


their aggressive and expansionist ambitions in the region. The various countries are 
independent, and the people in each country have the right to determine their own destiny. 


VONADK REPORTS SRV SOLDIERS KILLED IN PHNOM PENH 


BK170547 (Clandestine) Voice of the National Army of Democratic Kampuchea in Cambodian 
2315 GMT 16 Jun 85 


[Text] The Thai paper BANGKOK POST reported recently that seven Cambodian soldiers who 
were forced by the Vietnamese to serve them in Phnom Penh lobbed grenades at Vietnamese 
soldiers killing one of them and wounding another. The next day, Cambodian soldiers 
lobbed grenades into Vietnamese soldiers near a theater in P.nom Penh killing and 
wounding many of them. 


It is reported that at present, the Cambodian people in the areas temporarily controlled 
by the Vietnamese enemy as well as Cambodian soldiers forced by the Vietnamese aggressors 
to serve them have more disputes with the Vietnamese aggressors because they clearly 
realize that the Vietnamese aggressors are their enemies who have waged a war of 
aggression and genocide against the Cambodian race in order to Vietnamize the Cambodian 
territory and race. 
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15 JUNE THAI ARTILLERY SHELLING REPORTED 


BK181442 Vientiane Domestic Service in Lao 1400 GMT 18 Jun 85 


[Text] According to a report from Paklai District, at 2230 on 15 June the Thai ultra- 
rightist reactionary soldiers stationed in the vicinity of three Lao villages fired 
assorted artillery shells on areas adjacent to Ban Mai, Ban Kang, and Ban Savang in 
Paklai District, Sayaboury Province, causing many losses to the people's property. 


It was also reported that since early June the Thai ultrarightist reactionary soldiers 
have conducted provocations against Laos on many occasions in the vicinity cf Ban Mai, 
Ban Kang, and Ban Savang. On 4, 5, and 9 June they fired hundreds of artillery shells, 
including 60-mm mortar and 12.7-mm shells, on the area in an open and brazen manner. 
These acts constitute a new military provocation by the Thai ultrarightist reactionar- 
ies against the LPDR, thus openly and brazenly violating Laos' sovereignty and territor- 
ial integrity. 


INDOCHINA-ASEAN TALKS ON CAMBODIAN ISSUE URGED 


BK181542 Vientiane Domestic Service in Lao 1400 GMT 17 Jun 85 


{[Unattributed commentary: "Settlement of the Cambodian Problem Is Esential for 
Ensuring Peace in the Region" 


[Text] Everyone already knows that one of the sources of the current world tension is 
in Southeast Asia. The situation at the Cambodian-Thai boider is the most critical 
one and is a key to the maintenance of peace, stability, and good relations among 
countries and between two groups of countries in the region. 


As a matter of fact, following the overthrow of the genocidal Pol Pot-Ieng Sary group by 
the Cambodian people in coordination with Vietnamese Army Volunteers and following the 
establishment of the PRK on 7 January 1979, the Cambodian people should have had the 

full right to build a new life and recover their property and national culture ruined by 
the bloody hands of. the Pol Pot clique of murderers throughout the 4 years of its reign. 
However, the Cambodian people continue to confront acts of interference, obstruction, 
challenge, and provocation at the border with Thailand. These acts, committed by the 
ultrarightist reactionaries in the Thai ruling circles in collusion with the inter- 
national reactionary forces, are aimed solely at sabotaging the fraternal Cambodian 
people's revival efforts at enabling the diabolical Pol Pot gang to return to slaughter 
the Cambodian people. 


Public opinion in the world and the peace- and justice-loving people in various Southeast 
Asian countries are aware that the cause of tension in Southeast Asia, particularly at 
the Cambodian-Thai border, is the hostile policy of the ultrarightist in the Thai 

ruling circles, who are colluding with the ruling Chinese reactionaries in opposing 

the three Indochinese countries. For example, they have supported the routed Pol Pot 
clique and other Cambodian reactionaries hiding in the so-called Cambodian refugee 

camps inside Thai territory in the hope of reversing the revolution in Cambodia. 


The three Indochinese countries -- Laos, Vietnam, and Cambodia -- firmly adhere to the 
unchanged stand of their foreign policy of peace regarding ways to resolve the 
Southeast Asia question and the Cambodian issue announced at the conference of the 
foreign ministers of Vietnam, Laos, and Cambodia in January 1985. 


IV. 19 Jun 85 I 2 LAOS 


Based on this spirit, the three Indochinese countries have proposed a meeting and talks 
between the Indochinese and ASEAN countries on the basis of the principles of equality, 
respect for each other's sovereignty and territorial integrity, and noninterference in 

each other's internal affairs. Only joint efforts to resolve problems and build normai 
relations between the Indochinese and ASEAN countries will pave the way toward develop- 
ment of stability and security in Southeast Asia. 


To achieve this, the ASEAN countries must accept the Indochinese countries' reasonable 
proposal for the settlement of the Cambodian issue. 


In particular, the ultrarightist reactionaries in the Thai ruling circles must completely 
stop implementing the aggressive plan of the expansionist-hegemonists opposing the 
Cambodian people's revival efforts, stop supporting the genocidal Pol Pot-Ieng Sary 
clique and Cambodian reactionary groups, and put an end to the provocations at the 
Thai-Cambodian border. This is absolutely necessary for ensuring peace in Southeast 
Asia. 


HATSAIFONG DISTRICT ENDS 3-DAY PARTY CONGRESS 


BK181431 Vientiane KPL in English 0913 GMT 18 Jun 85 


[Text] Vientiane, June 18 (KPL) -- The party committee of Hatsaifong District, on 
Vientiane's southern suburb, on June [date not given; Vientiane Domestic Service in 
Lao at 1400 GMT on 17 June in a similar report reported the congress closed on 15 June] 
closed its three-day congress which was attended by 70 party delegates. 


Among those present at the closing ceremony were Sisavat Keobounphan, secretary of the 
Lao People's Revolutionary Party CC and party secretary of Vientiane, Khambou Sounisai, 
member of the LPRP CC and mayor of Vientiane and other senior party and state officials 
from the seven districts of Vientiane. 


The congress heard a report presented by Bounleut Soulignavong, party secretary of 
Hatsaifong, on the socio-economic situation of his district and on the achievements 
scored in various fields. Congress unanimously elected a new party executive committee 
and its delegates to attend the forthcoming congress of the LPRP. 


In his speech, S. Keobounphan congratulated the people of Hatsaifong on their significant 
achievements. He spoke of their role and tasks in national defence and socio-economic 
development. He stressed that all party members should try to [word indistinct] 
implement the 5th, 6th and 7th resolutions of the party, improve the efficiency of the 
party organisation and units, and strengthen proletarian dictatorship throughout the 
country. 
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PROTEST NOTE TO UN ON SRV TERRITORIAL VIOLATIONS 
BK181310 Bangkok Domestic Service in Thai 1200 GM? 18 Jun 85 


[Text] The Thai Government today sent a protest note to the UN secretary general over 
the Vietnamese violations of Thailand's sovereignty and territorial integrity. The pro- 
test note's major contents are as follows: 


1. At 2100 on 7 June, a number of Vietnamese soldiers intruded into Thai territory at 
Tatum village in Sangkhla District of Surin Province and attacked a Thai Ranger unit 8 km 
from the thai-Cambodian border, seriously wounding two Thai Rangers. The Vietnamese 
incursion was designed to force 30,000 displaced Cambodian persons living at Green Hill 
camp at the village to return to Cambodia. The Thai and foreign relief officials had 

to move the Cambodian and Thai people to safe areas deeper inside Thailand. 


2. <A Thai torce sent into the area clashed with the Vietnamese intruders on 10 June. The 
current situation in the border area is still tense. Some 2,000 to 3,000 Vietnamese 
soldiers are stationed near the border. 


3. The Thai Government wished to draw Your Excellency's attention to the deliberate vio- 
lations of Thailand's sovereignty and territorial integrity by Vietnamese forces. The 
latest Vietnamese border intrusion has created difficulties and hardships not only for 
Cambodian people who tled several Vietnamese attacks and are seeking temporary refuge in 
Thailand but also for innocent Thai citizens living along the border. The Vietnamese 
aggression has blatantiy violated international law and the UN Charter as well as basic 
human rights. 


4. The Thai Government demands that Vietnam end its illegal and hostile acts against 
Thailand immediately and reserves the right to defend the country's sovereignty and ter- 
ritorial integrity and the lives and property of the Thai people through all ways and 
means. The Thai Government will not tolerate the Vietnamese act of aggression. The 
Vietnamese Government must be held fully responsible for all consequences. 


CABINET APPROVES F-16 PURCHASE 'IN PRINCIPLE' 


BK181416 Bangkok Domestic Service in Thai 1200 GMT 18 Jun 85 


[Excerpt] The cabinet at its meeting today approved in principle the draft 1986 budget 
bill and related documents prepared by the budget bureau and agreed to submit the bill on 
19 June to the House of Representatives for deliberation within 90 days. The bill will 
then be handed to the Senate for further consideration within 15 days, or by 30 September. 


The cabinet approved in principle the Defense Ministry's request for the purchase of 12 
F-16AB [as heard} jevcfighters including spare parts, pilot training, and related services 
under a 5-year project from 1985 to 1989 that requires a budget of about 8,901 million 
baht. The aircraft will be purchased directly from the U.S. Government on an installment 
basis. The Royal Thai Air Force will use its annual budget without seeking additional] 
money from the government or a foreign loan to buy the aircraft. 


The cabinet approved in principle the Interior Ministry's proposal to provide assistance 
for 151 families of 1,024 people who have been evacuated from the 3 villages in the 
Thai-Lao border disputed area and are now living at the Huai Yang relief center at Ban 
Khok subdistrict. The budget bureau has been instructed to draw about 1.76 million baht 
from 1985 fiscal central fund under the emergency spending category to assist the people 
for another 260 days from 14 January to 30 September. 


~ 


IV. 19 Jun 85 J2 (HATLLAND 


Prem: ‘Nothing Yo Worry About’ 
BK190702 Bangkok Domestic Service in Thai 0530 GMT 19 Jan 85 


[Text] Asked by newsmen this morning about popular concern over the use of the national 
budget to pay for F-16 aircraft, Prime Minister General Prem Tinsulanon said he did not 
think there was anything to worry about because the director of the Budget Bureau had 
already explained the matter in detail. The prime minister added that he will clarify 
any doubts anyone might have in astraightforward manner without concealing anything. 


CABINET APPROVES FISCAL 1986 "AUSTERITY BUDGET' 


BK190116 Bangkok BANGKOK POST in English 19 Jun 85 p 5 
{All figures as published] 


[Text] The Cabinet yesterday gave the final approval to the 218,000 million baht 
austerity budget for 1986 fiscal year. Government spokesman Dr Trairong Suwannakhiri 
said the Budget Bill would be submitted to Parliament today and the Housea of Repre- 
sentatives would have to pass it in three readings by September 16. After that the bill 
will be forwarded to the Senate for deliberationwhich has to be completed before the end 
of September. 

The new budget represents a real increase of 9,000 million baht or 4.3 percent over 

the current year's revised budget of 209,000 million baht. 


For the second year running, debt servicing takes the lion's share of the budget 
swallowing up 50,719.3 million baht or 23.3 percent of the budget. The current year's 
debt repayment amounted to 44,700 million baht representing 21 percent of the budget. 
Repayment of domestic debt amounts to 37,120.1 million baht or 73.2 percent while 
external debt servicing totals 13,599.2 million baht or 26.8 percent. 


The second largest allocation goes to defence which takes up 41,257.3 million baht or 
18.9 percent of the entire budget. Of this amount, 39,266.2 million baht (95.2 percent) 
is earmarked for national defence and operational expenses of the Office of the 
Secretariat of Defence Ministry, the Supreme Command and the three armed forces; 730.1] 
million baht (1.8 percent) for territorial defence and 1,261.1 million baht (3 percent) 
for other defence purposes. 


Secret fund for the next fiscal year amounts to 145 million baht -- a five million 
baht drop from the current year's 150 million baht. 


Educational budget comes third with 39,978.4 million baht being earmarked. The amount 
represents 18.3 percent of the budget. Of the educational allocation, 674.6 million 
baht (1.7 percent) goes to educational administration; 22,790.9 million baht (57 per- 
cent) to primary education; 7,598.3 miliion baht (19 percent) to secondary education; 
4,336.3 million baht (10.8 percent) to university-level education; 3,613.8 million 
baht (9 percent) to vocational education, 746 million baht (1.9 percent) to adult 
education, libraries and museums; and 218.5 million baht (0.6 percent) to other forms 
of education. 


Allocationfor economic developmeré totals 34,087.7 million baht accounting for 15.6 
percent of the budget. The allocation is broken down to the following: 17,201.8 
million baht (50.5 percent) for agricultural sector; 11,937.4 million baht (35 percent) 
for transportation, warehousing and communication; 564.2 million baht (1.6 percent) for 
fuel and energy; 959 million baht (2.8 percent) for industry and mining and 3,425.3 
million baht (10.1 percent) for other economic services. 
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Health service and public utility get 23,792 million baht or 10.9 percent of the entire 
budget. Of the amount, 10,297.1 million baht (43.3 percent) is earmarked for public 
health; 6,033 million baht (25.4 percent) for social welfare; 6,410 million baht (26.9 


percent) for community service; and 1,051.8 million baht (4.4 percent) for other social 
services. 


Budget allocated for maintenance of internal peace amounts to 10,828.8 million baht or 

) percent of the overall budget. The amount is broken down to the following: 28.4 
million baht (0.2 percent) for judicial administration; 913.6 million baht (8.4 percent) 
for judicial work; 9,038.5 million baht (83.5 percent) for police work; and 848.3 million 
baht (7.9 percent) for corrections work. 


General administration is allocated 5,823 million baht. This amount includes 930.4 
million baht (16 percent) for state general administration; 1,898.4 million baht (32.6 
percent) tor financial administration; 480.7 million baht (8.3 percent) for administra- 
tion of other economic affairs; 1,037.9 million baht (17.8 percent) for administration 
of foreign affairs; and 1,475.6 million baht (25.3 percent) for other administration. 


The Government expects to collect altogether 185,000 million baht in revenue which in- 
cludes 40,600 million baht in direct tax, 126,435.2 millon baht in indirect tax, 5,388.7 
million baht from the sale of properties and services, and 6,528 million baht in revenue 
from state enterprises, 6,048.1 million baht in other forms of revenue. To make up 

the 33,000 million baht revenue shortfall, the Government plans to borrow 8,700 million 
baht from the Bank of Thailand, 10,000 million baht from the Government's Savings Bank 
and 14,300 million baht from commercial banks, foundations and private enterprises. 


BANKER CRITICIZES U.S. TRADE *PROTECTIONISM’ 


y 


BK181250 Bangkok MATICHON in Thai 11 Jun 85 p 2 


[Text] On 10 June at the Hyatt Central Plaza Hotel, M.R. Pridiyathon Thewakun, Thai 
Farmer's Bank executive vice president, gave a speech entitled "World Economic and 
Political Impact on Thai Businessmen" saying that the world economic slump since 1983 
has drasticaliv reduced the people's buying power in the United States and other 
European countries. 


M.R. Pridivathon said that poor countries like those in Latin America and Africa have 
no cash to buy foreign goods. Meanwhile, Thai exporters are facing the problem of 
selling their goods at low prices. However, as the world economy is recovering, Thai 
sugar, textile, and semi-industrial goods are seeing better prospects. He believed 
that tnere would not be any baht devaluation in the future because the country's trade, 
financial, and economic conditions are considerably more stable. 


He disclosed that many countries, particularly the Uni*ed States and European nations, 
have been resorting to strong protectionist measures to block foreign goods. The 
United States has been imposing tax barriers against Thai goods, preventing them from 
competing in the U.S. market. 


He said: "Thailand should not have to deal with this sort of problem. The U.S. claim 
that its protectionism was a countermeasure against the low Thai lending rate of 9 
percent is not correct. In fact, the U.S. rate was only 7 to 8 percent. The govern- 
ment has not been very active in responding to this problem. It seems to pay more 
attention to politics to the extent that we are left alone to face the U.S. offensive 
strategy. We must have full-time specialists and negotiation teams ready to work and 
use politics to serve our trade whenever we can. Otherwise, our exporters will continue 
to be fullied endlessly and left to fight the unfortunate fate alone." 
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Noting that the government must apply complicated tactics in pushing for the desired 
result, he said: "Why don't we make use of our position in the UN Security Couneil? 
Smal! nations should be united and fight. It is believed that even a big country like 
the United States can also be toppled," 


M.R. Pridfyathon said that Thai investors are now paying a very high loan interest rate 
ot 17-18 percent while the rates in other countries are below 10 percent. The reduction 
of the loan interest rate by 0.5 and 1 percent will not help solve any problem for Thal 
businessmen, The suitable structure, fair to both commercial banks and businessmen, is 

8 percent for deposits and 14 percent for loans. If the Bank of Thailand takes no 
action, it is believed that booth deposit and loan interest rates will be reduced not more 
than | percent because commercial banks are unable to take the initiative in this regard. 


PHICHAI ON USING THE UN SEAT TO PROMOTE TRADE 


BK181334 Bangkok MATICHON in Thai 12 Jun 85 p 16 


[Text] Deputy Prime Minister Phichai Rattakun said on the afternoon of 11 June that 
Pridiyathon Thewakun, Thai Farmer's Bank executive vice president, spoke with good 
intentions when he recommended that Thailand utilize its membership in the UN Security 
Council to promote its exports and strengthen its trade bargaining power with the United 
States. The deputy premier pointed out that Thailand's position in the UN Security 
Council is a 2-edged sword. If Thailand were to use {t for trade purposes, it would 
have to sacrifice something to other countries and might not be worth it. 


Phichai said it is good for small countries to join hands to increase their bargaining 
power. Noting that Thailand has been suffering an annual trade deficit of 20 billion 
baht with the United States, the deputy prime minister said talks should be held between 
the two countries regarding the U.S. protectionism against Thai goods, adding: "This 

is nothing to worry about. The government has a policy of tackling the problem of trade 
deficits with all countries, beginning with Japan." 


Meanwhile, Deputy Finance Minister Suthi Singsane said he agreed with the idea of uniting 
small countries to boost their trade bargaining power with the United States. He said 
that Thailand can earn much more money from the U.S. market. However, Thai goods are 
being treated unfairly. The Commerce Ministry's exports promotion committee is keeping 

a close watch on new developments. 


Suthi disclosed that the government has exerted considerable efforts through political 
channels to boost the country's exports by sending ministerial trade delegations to 
foreign countries and by instructing Thai ciplomats abroad to explore new markets for 
Thai goods. Suthi said: "No country in the world today will allow foreign goods to 
flood its market without limit. Negotiations by the private sectors are therefore 
necessary." He noted that Thailand's position in the UN Security Council is supposed 
to be used only for political purposes. Since Thailand's place is fairly important, 
it should also benefit the country's exports. 


DEPUTY MINISTER WARNS JAPAN OVER TRADE ISSUE 


BK190721 Bangkok Voice of Free Asia in English 1500 GMT 18 Jun 85 


[Text] A Japanese failure to respond to Thailand's trade problems could prompt a 
review of the current open market policy, said Deputy Industry Minister Chirayu 
Itsarangkun na Ayutthaya. 
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The deputy Industry minister said he expected favorable Japanese gestures to help narrow 
the big Thal trade deficit with Japan during a Japan-ASEAN economic ministerial meeting 
in Tokyo on 27-28 June. Mr Chirayu said Thailand cannot buy more Japanese products if 
Japan coxtinues its protectionist policies by ignoring Thailand's requests for 
reciprocal trade, 


He said Thailand did not plan to boycott Japanese products but would seek Japanese 
investment in industries which were export orlented, utilized a high proportion of local 
materials, and allowed a faster pace of technology transfer, 


INTERIOR MINISTRY REGISTERS NEW POLITICAL PARTY 


BK190211 Bangkok THE NATION REVIEW in English 19 Jun 85 p 2 


[Text] Muanchon or Mass Party has become the country's 20th political party. 

Permanent Secretary for Interior Phisan Munlasatsathon in his capacity as the political 
party registrar last Thursday approved the registration of Mass Party, making it de jure 
exist after almost six months of its formation. 


The party's first leader is Somsak Phakhipho. Among its 21 members of the central 
committee are Rachan Hussein, Pol Col Adun Kanchanapan; Lt Col Montri Rattana, and 
Thaloeng Yubumrung. The party was de facto formed in early January by a group of pro- 
government MPs as well as opposition MPs who were dissatisfied with the performances 
of their respective parties and their failure to follow policies they announced to 

the public. Its non-MPs members then applied for the registration at the Interior 
Ministry. 


Dissident Democrat MP Chaloem Yubumrung (Bangkok), who was then Deputy Prime Minister 
Phichai Rattakun's personal secretary, claimed that he would act as the party leader 
until it could find suitable person to lead the party. However, the names of the other 
founding members who are MPs have never been disclosed. 


According to the Political Party Act, following the registration request, the party 
has to find no less than 5,000 members nationwide, with at least 500 in each region 
and at least 50 in each province in order to win the approval for registration from 
the political party registrar. 


FOUR COMMUNIST CAMPS CAPTURED, ARMS SEIZED 


BK181011 Bangkok BANGKOK WORLD in English 18 Jun 85 p 2 


[Text] Nakhon Si Thammarat -- Government forces seized a sizeable cache of arms and 
ammunition and captured four communist camps during a suppression drive since the 
beginning of this month, Colonel Banchon Chawansin of the Fourth Army Region said. 


Among weapons confiscated were two 60mm mortars, two Ml6 assault rifles, 350 
rounds of ammunition and several other rifles. 


Col Banchon said that three suspected insurgents were apprehended and four camps 
destroyed in Yala Province. He said that 21 soldiers were injured during the suppres- 
sion operations -- mostly by landmine explosions. 
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NATIONAL ASSEMBLY VICE CHAIRMAN XUAN THUY DIES 
OW191145 Hanoi Domestic Service in Vietnamese 1102 GMT 19 Jun 85 
[Notice from the CPV Central Committee and the SRV on the death of Xuan Thuy | 


[Text] The CPV Central Committee, the Natinonal Assembly, the Council of State, the 
Council of Ministers of the SRV, and the Vietnam Fatherland Front [VFF] Central 
Committee announce with boundless grief that Comrade Xuan Thuy, vice chairman of the 
National Assembly of the SRV, member of the Presidium of the VFF Central Committee, and 
former secretary of the CPV Central Committee, died in Hanoi at 1700 [1000 GMT] on 

18 June 1985, at the age of 73, after a period of deteriorating health and a sudden 
heart attack, despite wholehearted care by the party, the state, and the VIF Central 
Committee and the wholehearted treatment by various medical professors and doctors. 


Communique Issued on Funeral 
OW191211 Hanoi Domestic Service in Vietnamese 1100 GMT 19 Jun 85 
[Text] Following is the communique on Comrade Xuan Thuy's funeral: 


1. The CPV Central Committee; the National Assembly, the Council of State, and the 
Council of Ministers of the SRV; and the VFF Central Committee have decided to set up 
an organizing committee for Comrade Xuan Thuy with the following comrades as members: 


Nguyen Duc Tam, member of the Political Bureau and secretary of the CPV Central 
Committee, head of the organizing committee for the funeral; 


Nguyen Huu Tho, chairman of the National Assembly and vice chairman of the SRV Council 
of State; 


Le Van Luong, member of the CPV Central Committee and secretary of the Hanoi municipal 
party committee; 


Huynh Tan Phat, chairman of the Presidium of the VFF Central Committee and vice chair- 
man of the SRV Council of State; 


Nghiem Xuan Yem, vice chairman of the SRV National Assembly and member of the Presidium 
of the VFF Central Committee; 


Nguyen Xien, vice chairman of the SRV National Assembly and member of the Presidium of 
the VFF Central Committee; and 


Vu Quang, member of the CPV Central Committee, Director of the Foreign Relations 
Department of the party Central Committee and director of the Foreign Relations 
Committee of the SRV National Assembly. 


2. Comrade Xuan Thuy's coffin will rest at the Ba Dinh Conference Hall in Hanoi and 
buried at the Mai Dich Cemetary. 
“st 


de [he condolence visit will begin at O800 [QLODO | on 20 June 1985. The memorial 


service and funeral will be held at 0800 on the same day. 
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HANOL RADIO ON DEVELOPMENT OF PRK TRADE SECTOR 


BK181449 Hanoi Domestic Service in Vietnamese 0015 GMT 17 Jun 85 


("International Topics" feature: Unattributed "article" on "The Development of Cambodia's 
Trade Sector"} 


[Text] The activities of Cambodia's trade sector, once limited in both scope and scale, 
have recently been ceaselessly expanded and are becoming increasingly efficient. 


According to a report by Home and Foreign Trade Minister Tang Saroem at a recent con- 
ference to review the entire trade sector's achievements, the sector has successfully 
fulfilled the plan to buy paddy and other agricultural, forest, and marine products 
from the people. This task was carried out very well in the border provinces of Siem 
Reap, Battambang, Preah Vihear, and Pursat and in Kompong Thom Province. In the first 
9 months of 1984, the sector bought more than 400,000 metric tons of paddy and tens 
of thousands of metric tons of other farm produce from farmers immediately after the 
main rice crop was harvested, 


Along with these activities, the trade sector has sent large amounts of goods and 
necessary tools to various localities to sell to the people. In the recent rainy 
season alone, the trade sector of the mountainous province of Kompong Speu sold the 
local people 300,000 meters of cloth, 200,000 liters of kerosene, thousands of metric 
tons of salt, and a large quantity of goods and household appliances. At the same time, 
the province's trade establishments bought tens of thousands of metric tons of paddy, 
870 metric tons of palm sugar, 70 metric tons of cotton, and hundreds of metric tons 

of tobacco from the people. 


Over the past 6 years, while simultaneously carrying out business operations and building 
its material bases, the trade sector has also actively assisted various localities in 
building and repairing many warehouses, piers, and truck terminals and has provided 

them with necessary means for the procurement and distribution of goods. In particular, 
the trade sector of Cambodia has always ensured the supply of the necessities of life 

to help further improve the living standard of cadres and the people. 


Aside from the home trade sector's effective activities, the Kampuchean Export-Import 
Company began its operations right in the lst economic year under the new regime. At 
present, Cambodia exchanges goods and has trade relations with various fraternal 
socialist states and many other friendly countries. Cambodian farm produce, rubber 
products, and preliminary processed rubber have been exported to numerous countries in 
this region and the rest of the world. During 6 years of operations, the Cambodian 
trade sector, with the active assistance of Vietnam and the Soviet Union, has trained 
nearly 5,000 cadres and specialized personnel, positively satisfying the demands of 
production, the people's life, and the sector's development. 


In today's Cambodia, the influence and impact of the new trade sector on the livelihood 
of cadres and the people as well as on the national economy are quite evident. 
Cambodia's trade sector is striving to manage the market and eventually to control it. 
It is also making an effort to become the reliable housekeeper of all cadres' and 
people's families. 
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OFFICIALS CRITICIZE U.S, TEXTILE DRAFT BILL 


BK151209 Kakarta KOMPAS in Indonesian 8 Jun 85 pp l, 8 


[Excerpts] Kakarta, KOMPAS -- [It is difficult for Indonesia to trust the United States 
because a series of incidents in the bilateral textile trade have proved that it cannot 
keep its promise. Being a superpower, it often acts unilaterally without paying 
attention to the rules of the game already mutually agreed upon, 


"I have deliberately issued a strongly worded statement because the Americans understand 
only strongly worded language. We can no longer use the Javanese approach," said 

Frans Seda, the general chairman of the Indonesian Textile Association [APL], at a press 
conference in Jakarta on Friday |7 June}. 


The press conference, described by Seda as "an opportunity to release pent-up feelings 
among the Indonesian textile circles," was organized as a response to the U.S. plan to 
introduce a new textiles law, the contents of which are feared to hurt textile- 
exporting countries, including Indonesia. Also present during the press conterence 
were API key executives, such as Fakhmi Khatib, Musa, and Syatiun. 


Even though there is a mutually binding trade agreement between the two countries, the 
United States in reality does not fully comply with it, while Indonesia, aware of its 
weak position, often keeps quiet. An example is the case of batik clothes as a 
textile manufacturing industry. It was stipulated in the agreement that handmade 
textile products are not included in the products limited by import quota, but in 
practice, batik cloth is only included in the products with import quota whenmade 
into Javanese-style men's coats, but the problem is: Who will wear such coats in America?" 
According to Seda, over the last 2 years, the United States has repeatedly hurt the 
Indonesian textile industry. The steps that country has taken thus far include a quota 
restriction on 17 categories of Indonesian products (another 3 categories have 

recently been imposed -- KOMPAS editor) and a threat to impose countervailing duties 
[two preceding words in English] for textile products imported from Indonesia. 


Seda said: "When they vei» about to introduce the countervailing duties, they 
repeatedly sent their teams here to hold talks with both the government and the 
private sector. These Americans are unreasonable to the extent that even when we buy 
cotton from state enterprises, they consider this act as a government subsidy to us. 
This is really unreasonable." 


The countervailing duties were finally not imposed because Lndonesia was willing to sign 
a Code on Subsidies [three preceding words in English] Seda pointed out: "But now, 

the most serious situation has emerged in the Indonesian textile industry because 

the United States is drafting the biggest protectionist measure to crush our textile 
industry. They want to build their textile industry on top of our dead textile 
industry." 


The latest threat by the United States to the textile-exporting countries is in the form 
of a draft bill called the 1985 Textile and Apparel Trade Enforcement Act. The draft- 
ing of this bill is allegedly aimed at enforcing the implementation of the Multi Fibr: 
Arrangement [three preceding words in English] and also at coping with the economi: 
recession in that country. 


Seda described such excuses as nonsense because the contents of the draft bill are 
utterly contradictory to both the Multi Fibre Arrangement and the General Agreement 
Tariffs and Trade. He said: "The only real reason for drafting this bill is simp] 
aimed at assisting their textile industry, which is out of date and unable t ompet. 
According to rough estimates, if this draft bill is approved, Indonesian textile e 

to the United States in 1985 will fall by 84.92 percent from that of the previous year. 
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Certain industrial circles have said that the U.S. protectionism will be reduced in 
1990 when its textile industry has experienced reconstruction. Seda commented: "Do 
not believe that. Such is only their nonsense talks to comfort us whom they still 
consider as foolish people," 


Seda said that it was the political aspect, not the economic one, that was featured more 
prominently in the U.S. textile protectionist policy, To counter this, the API has 

requested the government to Launch high-level diplomatic moves. "There is no other way 
to counter this problem except by political pressure, because in terms of economic role, 
the U.S. textile industry is very small when compared to its national economic activities." 


In the ASEAN context, the API will also call on its counterpart organizations in the 
ASEAN countries to adopt a common posture. Seda said: "In my capacity as chairman 
of the ASEAN Federation on Textile, I am now making efforts toward this end. All 

ASEAN textile associations are expected to agree on opposing the latest U.S. textile 
policy and call on respective ASEAN governments to adopt firm measures against it." 


Protectionist Policy Viewed 
BK171257 Jakarta KOMPAS in Indonesian 11 Jun 85 p 4 
[Editorial: "The United States Has Indeed Opened up More Trade Battlefronts"] 


{(Text] The Indonesian Textile Association [API] has voiced its annoyance against the 
United States, which it describes as being untrustworthy and unable to keep its promise. 
According to API Chairman Frans Seda, during the last 2 years, the United States has 
repeatedly hurt the Indonesian textile industry -- it began with the introduction of a 
quota restriction on 17 categories of Indonesian textile products with another 3 cate- 
gories having been imposed recently. The superpoweris now drafting a new bill that will 
hurt our textile industry even more, because it stipulates that the volume of U.S. 
textile imports from a foreign country will be reverted to that country's exports in 
1980 with a 6-percent annual increase. We will be seriously affected if this draft 

bill is approved because the volume of our textile exports to that country in 1980 

was still small. Only during the last few years did our textile exports to the 

United States increase tremendously. 


The API considers the U.S. textile protectionism as unreasonable because the role of 
the U.S. textile industry in its national economy is very small, while such an 
industry plays an important role in the [Indonesian economy. If the draft bill is 
approved, Indonesian textile exports to that country will fall by 84.92 percent in 
1985. Many other countries, such as brazil, the PRC, Hong Kong, India, the ROK, 
Pakistan, the Philippines, Singapore, Taiwan, and Thailand, will suffer a similar fate. 
The drop of these countries’ textile exports to the United States is smaller than 

that of Indonesia, but being developing countries, they will surely feel the impact. 


The tune of the API's statement against the United States is indeed strong. Frans 

Seda said that the strong words were deliberately used because there was no other 
choice -- the Americans understand only strongly worded language and their actions have 
thus far been unfair to Indonesia. 


Meanwhile, the United States is also at loggerheads with the EEC over trade matters, 
especially the agricultural and livestock commodity trade. In this case, the United 
States accuses the EEC of being unfair due to its subsidy for these commodity goods, 
while the EEC consistently maintains that it will never back down from its so-called 


"basis policy." 


Through its agriculture secretary, John R. Block, the United States issued a warning to 
the effect that if the EEC refuses to hold talks on the liberalization of livestock 
produce trade, the Reagan administration will go ahead with its new plan to subsidize 
its commodity exports -- $2-billion surplus of commodity goods have been earmarked to 


support the program. 
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John Block even announced last Tuesday {4 June] that the United States is ready to 
realease wheat surplus stockpiles to be sold to Algiers in a bid to compete with the 
EEC=subsidized commodity exports. ‘lo counter John Block's threat, an EKC source 
disclosed tht the U.S. move will be reciprocated in other commodity markets. 


Reports on reciprocal threats between the United States and the EEC on agricultural 
produce trade as well as the U.S. textile protectionist policy indicate the widening 
trade battlefronts initiated by that country. In the battle to protect its own 
interests, the United States apparently does not care for close relations with its 
allies. If the Reagan administration has the heart to flex its muscles and deal a 
death blow to its Western European partners in its trade battles, it will easily do 
the same with other countries, including Indonesia, Therefore, we should not have 
been surprised to see our textile industry being hit repeatedly by that superpower. 


Agriculture Secretary John Block's remarks in conjunction with his threat against the 
EEC are noteworthy. He said that the United States is still willing to hold talks, 
but mere talks are not enough. What he meant by "talks" is a negotiation in the 
context of the GATT or a direct bilateral one with the EEC aimed at achieving an 
agreement on the liberalization of agricultural commodity trade. 


John Block's remarks have led us to the conclusion that we cannot achieve much if we 
can only talk. The API will not able to prevent the enactment of a law highly demacing 
to our textile industry if it depends only on its lobbying in the United States as its 
main weapon. 


Another conclusion we can draw from John Block's remarks is that it is easy for the 
United States to use the terms "trade liberalization" and "protectionism," depending on 
who it is facing and what kind of interests it wants to protect. 


The United States feels and is a great country, but its greatness does not guarantee 
that it will always be able to rely on its own strength -- let alone in the current and 
coming global constellation. For this reason, it is better for that country to remove 
its inclination to adopt a self-righteous attitude and impose its will on other 
countries, especially its own allies and those who are not hostile to it. 


AUSTRALIAN PARLIAMENTARIAN ON SUHARTO MEETING 


BK180543 Jakarta MERDEKA In Indonesian 12 Jun 85 pp l, 12 


[Text] Jakarta, Tuesday, MERDEKA -- Indonesia's stable political and economic situation 
is very important for Australia in conducting its foreign policy. The Australian 
parliamentary opposition's deputy leader, John Howard, was speaking to newsmen today 

{11 June] -- following a courtesy call on President Suharto at the Bina Graha 
Presidential Office. 


"Accordingly, Australia is now trying hard to maintain and devleop good relations and 
cooperation with Indonesia," he said. 


In addition, John Howard exprssed his admiration for Indonesia's progress and stability 
under the leadership of President Suharto. He considered Indonesia as a source of 
regional stability. 


John Howard said that he had asked for President Suharto's opinion on the situation in 
Indochina and the general political situation in Southeast Asia. He said that President 
Suharto had elaborated on Indonesia's and ASEAN's attitude toward the Cambodian issue, 


including opposition to the Vietnamese occupationof Cambodia. "ASEAN believes that a 
permanent settlement will not be achieved without recognizing the Cambodian people's 
rieht to self-determination," the former Australian minister for finance and budgetary 


affairs quoted President Suharto as saying. 
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He added that President Suharto had expressed concern over the situation in Thailand 
because of the growing number of Cambodian refugees in that country. "The problem 
lies in Hanoi's ambition to dominate Indonesia" [as published], he added, "We agree 
with the president's views on this matter," he continued. 


John Howard went on to say that the president had also briefed him on Pancasila and the 
basic political framework in Indonesia. Then, the president stressed the importance 

of mutual understanding and mutual respect among countries in the regions where the 

two countries are situated, 


On the occasion, John Howard supported the Australian Government's invitation to 
President Suharto to visit Australia in the near fucure. "We from the opposition will 
warmly welcome the president in Australia," he concluded. 


PAPER VLEWS PNG AMBASSADOR'S VISIT TO BORDER 


BK190133 Jakarta SINAR HARAPAN in Indonesian 12 Jun 85 p 6 
(Editorial: "The Papua New Guinean Ambassador's Visit to Irian Jaya" ] 


[Text] It was very appropriate for Home Affairs Minister Suparjo Rustam to invite 
Papua New Guinea Ambassador Brian K. Amini to accompany him on a visit to Irian Jaya 
Province. No information on the situation in Irian Jaya will be more objective for 
the PNG Government and people than their ambassador's first-hand account on what he 
has seen and heard by himself there. 


We highly respect Ambassador Brian K. Amini's acceptance of Minister Suparjo's 
invitation. It is obvious that Ambassador Amini would like to see by himself the 
real situation in the Indonesian province sharing a common border with his country. 
It is understandable that during his visit to Irian Jaya, Ambassador Brian K. Amini 
would like to obtain on-the-spot impressions about two problems often raised in his 
country. First, what has happened to border crossers after returning to their home 
villages? Second, what impact does the transmigration program have on the native 
people in Irian Jaya? 


There have been persistent rumors in PNG that the border crossers have been subjected 
to punishment, torture, and even murder following their return from PNG, while 
reports circulating in PNG claim that the arrival of the transmigrants has further 
pressed the native people of Irian Jaya. 


Ambassador Amini has visited two villages partly inhabited by former border crossers 
returning from PNG. The villages are Waris in Jayapura Regency next to the border 
markers with PNG and Worokwana in Arso District, Jayapura Regency. The stories 
narrated to Ambassador Amini by the former border crossers in the two villages were 
basically identica, They were "forced" to flee to PNG under threats from the Free 
Papua Movement [OPM!|. The departure took place in Worokwana Village in November 1984 
and Waris Village it January 1985. As many as 99 Worokwana villagers and 128 Waris 
villagers took refuge in PNG. They have now returned to their own villages after the 
Worokwana villagers fled from what is known as the "Blackwater Camp" in PNG. 


In his welcoming speech in Worokwana village, Ambassador Brian K. Amini extended warm 
greetings to the Indonesian people and was happy that the Worokwana villages had 
managed to free themselves from what he termed "criminals in the jungle." He 
stressed that there are no Indonesian refugees in PNG. They are only ordinary border 


crossers. 
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We suspect that by the end of last year, there was a plan to forced thousands of Irian 
Jaya inhabitants to flee to PNG with a view to creating an Indonesian "refugee" problem 
in PNG. We are inclined to believe that the so-called OPM is merely a tool of certain 
international forces to implement the plan. Obviously, the plan has totally failed, 
given Ambassador Animi's statement. We hope that this will not recur thanks to mutual 
understanding and cooperation between Indonesian and PNG governments. 


On the impact of the transmigration program on the native people, Ambassador Amini had 
the opportunity to visit a national transmigration center in Koya Barat, Jayapura 
Regency. Twenty-five percent of its inhabitants are Irian Jaya native people in addi- 
tion to 500 families originating from East and Central Java. According to Deputy 
Governor Sugiyono, a process of assimilation between the Javanese transmigrants and the 
local inhabitants is going on smoothly. For example, three couples have intermarried. 


Ambassador Brian K. Amini will certainly write a report on his visit to Irian Jaya to 
the PNG Government. For us, what we have shown the PNG guest is not a performance for 
foreigners. On the contrary, we have shown our sincere determination to deal with the 
two problems. We have sincerely accepted the returning border crossers and will protect 
them from the OPM's efforts to force them to flee to PNG. We are sincerely determined 
that the transmigration program will not affect or eliminate the native people but 
rather will benefit and encourage them to achieve greater progress in the framework of 
national development as a means of implementing Pancasila. Accordingly, we will continue 
to perfect the transmigration program. 


MINISTER ON POSTPONEMENT OF YOUTH MEETING 


BK180343 Jakarta KOMPAS in Indonesian 12 Jun 85 p 12 


[Excerpt] State Minister for Youths and Sports Abdul Gafur announced on Tuesday night 
[11 June] the indefinite postponement of an Afro-Asian youth meeting after the issue 
had been in the spotlight for almost 2 weeks. 


At a joint fast-breaking dinner with General L.B. Murdani, Armed Forces commander and 
commander of the Security and Order Restoration Command, and the Indonesian Foundation 
for Youth Development [YPPI] at Wisma Elang Laut, Jakarta, Minister Gafur cited several 
political issues needing further consideration in addition to the lack of time for 
preparation as the reasons for the postponement of the Afro-Asian youth meeting. 


These considerations prompted a sessicn on political and security affairs to ask for the 
postponement cf the planned meeting until an appropriate date, the minister said. 
sources believe that he was referringto the 30May sessionon political and security 
affairs, although he did not elaborate. 


At the joint fast-breaking dinner organized by the YPPI, popularly known as the Basin 
of the 1966 Exponents [students and youths who played an important role in toppling 
President Sukarno's government], Gafur stressed that he was officially announcing an 
indefinite postponement of the meeting to end confusion, 


The idea for an Afro-Asian youth meeting, which was originally known as an Afro-Asian 
youth conference, came from the state minister for youths and sports 2 months after 
President Suharto launched a series of activities dedicated to the International Year 
of Youths on 10 January of this year. The Afro-Asian youth conference was originally 
scheduled to be held simultaneously with the commemorative meeting of the 30th anniver- 
sary of the Afro-Asian Conference 24-25 April. The conference, which was later renamed 
the Afro-Asian Youth Meeting for technical reasons, had been previously scheduled for 


12-15 August 1985. 


IV, 19 Jun 85 MALAYSIA & SINGAPORE Ol 


MALAYSIA 


VOMD URGES EXPANSION OF REVOLUTIONARY WAR 


BK171428 (Clandestine) Voice of Malayan Democracy in Malay 1215 GMT 17 Jun 85 


(Editorial: "Firmly Counter the Antipeople and Counterrevolutionary War Waged by the 
Reactionaries" ] 


[Text] On 20 June 1948, the people of our country rose up against the British imperial- 
ists. As a result, an anti-British national liberation war broke out and lasted for 
more than 9 years. The war will be 37 years old on 20 Jume this year. The national 
liberation war was a just war that has greatly contributed to the present social 
development and was the most effective means for the colonial people who refused to be 
enslaved to achieve independence and liberation. Our compatriots of all nationalities 
are proud of having been hardened in the flames of the anti-British national libera- 
tion war and of the auspicious 'Id al-Fitr festival that falls on 20 June 1985. 


Our country had been trampled on by the Western colonialists since 15l1l. After the 
Portuguese and the Dutch, the British colonialists invaded our country in 1781. For 
more than 100 years, until the beginning of this century, they relied on bayonets and 
trickery to place all Malayan territory under their direct colonial rule. From the 
time the British colonialists invaded our country to the establishment of the 

Communist Party of Malaya [CPM] in 1930, the people of our country successively launch- 
ed patriotic wars against the British colonialists. 


However, all these patriotic wars were crushed by the British colonialists due to 
historical conditions. It was not until the emergence of the proletarian class on 
the political scene and the establishment of tle CPM in 1930 that the progressive 
revolutionary theory was systematiccally disseminated in our country. As a result, 
the mass revolutionary movement initiated and led by the Communist Party could develop 
fervently. During World War II, the people of our country, under the leadership 

of the Communist Party, were hardened in the flames of an anti-Japanese national 
liberation war for 3 years and 8 months. When the British imperialists swung their 
swords and started the colonialist war on 20 June 1948, the CPM held high the great 
banners of armed struggle, courageously leading the people of all nationalities in 
our country in a fervent anti-British national liberation war. 


The facts prove that the anti-British national liberation war developed from patriotic 
wars in our country's history. The British imperialists were forced to end their 
direct colonial rule in our country in 1957 thanks to the energetic support from 

the people of all nationalities for the war, the bloody battles for more than 9 years, 
and the common efforts by the CPM, the CPM-led Malayan National Liberation Army, and 
patriotic and democratic forces. Thus, the anti-British national liberation war 
scored an important victory. 


The people of our country warmly commemorate the great anti-British national liberation 
war, the success of which was another great and important victory scored by the people 
of our country under the leadership of the CPM in their struggle against the colonial- 
ists following the success of the anti-Japanese national liberation war. It was 

thanks to this important victory that our society was freed from the colonial status 
and took a step forward in 1957. The victory was an important indication that the 
revolutionary war had contributed to the social development. 


However, a handful of reactionaries supported by the British imperialists have seized 
the gains of the anti-Brtish national liberation war and sold out our country's 
sovereignty to the British imperialists. 
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Inheriting the swords of the British imperialists, they have been imposing an aati- 
people and counterrevolutionary war on the people of our country and trying to use 
guns and cannons to crush the CPM and strangle democracy and the people's freedom in 
our country. Under these circumstances, the CPM and the people of our country must 
launch a domestic revolutionary war to defend democracy and the people's freedom and 
achieve full national independence to enable our society to make a new leap forward. 


As a holder of the revolutionary banners of our country, the CPM issued an important 
statement entitled: Fight for the Realization »f the Present Special Program -- on 

29 April 1985, In this important statement, th: CPM clearly points out its attitude 
toward the present domestic war in our fatherlaid. First, it strongly opposes the 
antipeople and counterrevolutionary war imposed by the reactionaries on the people 

of our country and firmly advocates a path to prevent the reactionaries from continuing 
this war. Second, the CPM will unswervingly lead the broad masses in continuing the 
revolutionary war so long as the reactionaries refuse to lay down their swords. In 
general, the people know that the Kuala Lumpur ruling clique has be ca waging the anti- 
people and counterrevolutionary war solely to defend the plundering interests of the 
bureaucrats and comprador capitalists and the forei,n monopoly capitalists. In 
addition, it has been trying to crush the CPM and restrict the normal activities of 
patriotic and democratic parties to preserve its reactionary power. 


It can be ascertained that the Kuala Lumpur ruling clique will not easily lay down its 
swords. Consequently, our countrymen must expand the people's armed strength and 
further encourage the revolutionary war. In addition, we must mobilize the broad 
masses in urban and rural areas, all patriotic and democratic parties, all people's 
organizations, and public opinion together with the People's Armed Forces to counter 
the antipeople and counterrevolutionary war being waged by the reactionaries. An end 
to the reactionary power of the bureaucrats and comprador capitalist class and the 
establishment of a democratic coalition government are the common demands of the 
people of all nationalities from various walks of life in our country. Only through 
the establishment of a democratic coalition government can we guarantee the democratic 
rights of the broad masses of all nationalities, strengthen racial unity in the 
political field, change the reactionary nature of bureaucrat capitalist boards and 
bureaucrat and private comprador capitalist industries, develop national captial, 
improve the living conditions of workers and ewpicvees, comply with the demands of the 
peasants and plantation settlers for land, eradicate voverty, and deal with other 
economic issues. 


To establish a democratic coalition government and fight for and defend the interests 
of the broad masses, the people of all nationalities from various walks of life 

must broadly rise up to firmly prevent the Kuala Lumpur ruling clique from continuing 
the antipeople and counterrevolutionary war. 


Commemorating the 20 June national liberation war, we must inherit and develop the 
militant spirit and good tradition of the 20 June war, fight to develop and expand 
the people's armed strength, unswervingly continue the revolutionary war tc counter 
the antipeople and counterrevolutionary war waged by the reactionaries, and establish 
a democratic coalition government. 
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COURT ASKED TO REVERSE RULING ON VER EVIDENCE 


HK190722 Hong Kong AFP in English 0624 GMT 19 Jun 85 


[Text] Manila, June 19 (AFP) -- A private prosecutor in the Benigno Aquino murder case 
formally asked the court today to reverse its ruling rejecting the main evidence against 
Armed Forces chief General Fabian Ver and seven other accused soldiers. 


Lupino Lazaro, the lawyer of the family of slain gangster Rolando Galman who the military 
claimed shot Mr. Aquino, told AGENCE FRANCE-PRESSE he filed the motion for reconsidera- 
tion today and would go the the Supreme Court if the lower court rejected it again. The 
trial court last week ruled that the testimonies of the eight -- accused as accessories 
-- before an official board of inquiry that looked into the August 21, 1983 murder at 
Manila Airport of President Ferdinand Marcos' chief political foe were inadmissible as 
evidence. 


State prosecutors had presented the testimonies to back up their contention that the 
eight had tried to cover up an alleged military conspiracy to assassinate the former 
senator by trying to mislead the probe board with false testimony. The court invoked 
the presidential decree which set up the probe board guaranteeing that those who testi- 
fied before it were entitled to "immunity from prosecution" stemming from their testi- 
monles. 


"It's very clear in American and Philippine jurisprudence that the privilege of a suspect 
against self-incrimination can be availed of only by persons under custodial examination,' 
Mr.Lazaro said. 


Mr. Lazaro said "They have no right to invoke that," as Gen. Ver and the other suspects 
were not dictated upon to appear before the probe board, and that they had freely accepted 
the board's invitation for them to testify. "Had they been apprehended for a criminal 
offense and then called by the board to testify while they were under custody, they could 
have invoked the immunity clause," he added. 


Gen. Ver's testimony before the board, which conducted an 1l-month inquiry into the mur- 
der, was the only item directly linking him to the alleged assassination plot. Seventeen 
other soldiers were charged as direct participants to the murder plot, while a lone civ- 
ilian was named as an accomplice. 


Chief state prosecutor Manuel Herrera told reporters Monday that they may file a motion 
asking the court to reconsider its ruling, or take the issue to tne Supreme Court as a 
last resort. 


Editorial Backs Court Decision 
HK181511 Manila METRO MANILA TIMES in English 18 Jun 85 p 4 
(Editorial: "A Matter of Justice"] 


‘Text! All that the Sandiganbayan did in throwing out the testimonies of Gen. Fabian Ver 
and Maj. Gen. Prospero Olivas in connection with the Aquino murder case that the court is 
hearing was to adhere to the constitutional provision that inhibits witnesses from in- 
criminating themselves through testimony they themselves have given. 


i) 
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As it happened, the testimony of Gen. Ver and of Maj. Gen. Olivas tended to incriminate 
themselves, and this would net have happened if the two men had been forewarned that 
anything they said in the Agrava hearing could be used against them, including their 
own testimony. Because that often happens without the witnesses' knowledge, the Con- 
stitution specifies that they can choose not to say anything, if what they have to 

say will incriminate themselves. The prosecution's duty is to find the means 

of convicting all the accused, other than through their own testimony. 


The Sandiganbayan upheld the rights of the accused in atrial. This, after all, is 
simple justice. It has taken courage to do this, which should have been a matter-of- 
fact adherence to the law. Partisans in the present trial, those who would by any 

tueans exact blood from all those accused, had earlier sought to impugn the Sandiganbayan 
as proper venue for the celebrated case, stating among other things, that it was sub- 
servient to the present administration. Now, it has done something that friends of the 
prosecution would call prejudiced, but it doesn't seem to be backing down on it. 


Just what has the Sandiganbayan done? It is certainly not to favor Ver and Olivas: cer- 
tainly not a lefthand way of clearing these two soldiers of any accessorial connection 
with the murder. Simply, it manifested a respect for the law, for the basic law of the 
land, which is the Constitution. There is also the relevance of the Sandiganbayan's 
ruling to the law which authorized the Agrava Commission to do what it did in setting 
the premises for the trial of the accused in the Agjuino murder. 


All along, the two generals strongly protested their innocence while submitting them- 
selves willingly to investigation, and speaking candidly enough to incriminate them- 
selves in official testimony 


All in all, this turn of events in the celebratedcase, which has its passionate parti- 
sans on either side, reflects the firmness and the probity, and the knowledge of the 
law, of the presiding court, The trial indeed is in competent hands. 


Ver on Reinstatement, Retiring 
HK181449 Manila METRO MANILA TIMES in English 18 Jun 85 pp l, 5 


[Text] Armed Forces Chief Gen. Fabian Ver said yesterday he intends to reassume 
his post if acquitted at the Benigno Aquino murder trial as a matter of honor, but 
that he would retire "at the proper time." 


Ver said he was pleased by last Thursday's court ruling throwing out the main evidence 
that he allegedly tried to cover up the opposition leader's Aug. 21, 1983 murder 
and that he had never considered resigning ft : »~pt command responsibility. 


In his first interview since the trial began in -ebruary, Ver, a relative and close 
confidante of Marcos, told UPI his attorney would move soon to have the charges against 
him dismissed. He said, however, he has set no timetable for returning to office. 

"We have a long way to 0," he said. 


"T have always believed in the rule of the law and the judicial process in the demo- 

cratic way of life. I feel if I am acquitted...I am entitled to go back," Ver said. 

"Tt's a matter of honor and an opportunity all over again to serve my people with the 
same dedication as I have before, even better," he said, 
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"At the proper time I will retire," Ver said in the interview which was conducted in 
his office on the sprawling presidential palace grounds. Western diplomats have said 
Ver might reassume his post for a month or so and then retire, but he said "30 days 
would be too short a time." 


Asked if he had ever considered resigning to accept command responsibility for Aquina's 
murder, Ver said "I didn't feel I was guil.y of anything." 


He said the concept of command responsibility "cannot be applied in my case." Asked 
about the apparent opposition to his reinstatement among officials in Washington, Ver 
said it was a "matter that should not be solved between nations. It's a purely internal 
problem." 


Ver has not previously commented on the emergence among disgruntled junior military 
officers of a "reform movement" which has been endorsed by acting chief Lt. Gen. Fidel 
Ramos and Defense Minister Juan Ponce Enrile during Ver's absence. He called it a 
"sensitive issue because of the personalities involved" but questioned the decision to 
publicly air the complaints instead of using existing channels within the Armed Forces 
for resolving them. 


Ver denied his three sons, all of whom hold powerful military posts at the palace, had 
received preferential treatment because of his position. 


NUCLEAR PLANT PROTESTERS BLOCK BATAAN HIGHWAYS 


HK190614 Hong Kong AFP in English 0416 GMT 19 Jun 85 


[Text] Orani, Philippines, June 19 (AFP) -- Thousands of protesters today formed human 
barricades blocking the main highway here and in other towns of Bataan Province on the 
second day of a campaign to halt the opening of the country's first nuclear power 
plant. 


Offices, schools and business establishments were closed here and in Pilar Town, where 
another barricade was set up by workers. Much of the province was believed to have 
been paralyzed by the protest, which is set to end tomorrow. 


"We are now witnessing the awakening of the people, who are risking their lives if Mr. 
Marcos continues to open the nuclear plant,'’ Mr. Tanada told AGENCE FRANCE-PRESSE here, 
some 80 kilometers (50 miles) west of Manila. 


President Ferdinand Marcos ordered the 620-megawatt plant built by the U.S. firm 
Westinghouse in 1976. After eight years of construction delayed by safety problems and 
protests, the 2.1 billion dollar plant is now set to be started. Public hearings are 
being held in Manila by the Nuclear Regulatory Agency to determine if the plant is safe 
enough to get an operating license, which is widely expected to be granted. Most plant 
opponents have boycotted the earings, alleging they are rigged. 


Police estimated the protesters here at 2,000, and those in Pilar at 4,000, mostly 
workers who walked out of the Bataan export processing zone, a special enclave for 
multinational manufacturing firms. Thousands more Bataan residents watched the pro- 
tests from the sidelines. 
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"What we are simply asking from our American allies and friends is understanding and 
ty 


pattence,'’ Cendana said, We are solving our problems the best way we can, aware that 
solutions would have to be democratic in nature," Cendana said, 


On the other hand, Melcher noted the need tor a change in current U.S. perception of the 

Philippines and its government. He said he would work in Congress to make Americans 

appreclate the efforts of President Marcos to stabilize the country and restore full | 
democracy. 
Cendana's meeting with Melcher capped his five-day working visit to this city which 

consisted ot meetings with Washington otficials and media representatives to explain 

President Marcos's program of national recovery. Tomorrow, Cendana will address the 

United Nations Committee on [Information in New York. 


ARREST MADE IN DEATH OF MISAMIS GOVERNOR'S SISTER 


HK180402 Manila Far East Broadcasting Company in English 2300 GMT 17 Jun 85 


[Text] Military and police authorities have established the indentities of the sus- 
pects in the gunslaying last Saturday of the sister of Misamis Oriental Governor Fernando 
Pacana Jr with the arrest of one of the suspects yesterday. He was identified as 
Lazarito Suminlao, a 20-year-old drop out from a vocational college in Cagayan de Oro 
City, who admitted, during interrogation by operatives, that he was one of three men 


sho accosted the Coloso couple at barangay Dalayap. 


The authorities also disclosed that Corazon Coloso's husband Lorenzo died at noon 
yesterday at the Northern Mindanao Regional Hospital in the city. Doctors reported 
that although the gunshot wound Lorenzo sustained was not fatal, hypertension compli- 
cations caused his death. The Coloso couple was shot near the barangay health center 
while being walked out of their residence, their hands tied behind their backs. The 
killing was witnessed by the couple's youngest daughter, Cristy. 


ENRILE ON POSSIBLE REIMPOSITION OF MARTIAL LAW 


HK180305 Manila TIMES JOURNAL in English 16 Jun 85 pp 1, 4 


fext! Martial law may have to be reimposed should the insurgency problem pose a 
serious threat to Metro Manila, the center of government, Defense Minister Huan Ponce 
Mnrile said Friday night. But he added that the insurgency problem has, up to now, 
been limited to the countryside, "quite far from the center of government.” 

Enrile's statement came close on the heels of a clarification from President Marcos 
that only fiehtine in the streets would make him reconsider his recent decision not to 
impose martial law again. The president told a multi-partisan delegation from the 


jatasang Pambansa last Tuesday that he does not think the situation would lead to that 
as the government is still capable of dealing effectively with the present situation 
ithout irtial law. 
dialogue with media representatives in Davag City, Enrile said that the present 
surgency problem, while still under control, is certainly worse than that which 
beleaguered the country in the 60s and early 70s. The peace and order situation in 
thi uuntry can be said to have deteriorated to a point much more serious than the 


] 


ituation that led to the imposition of martial law in 1972, Enrile said. 
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In an earlier meeting with the Western Visayas regional and provincial peace and 

order councils in Iloilo City, Enrile said that with the exception of Davao City, 

which has been confirmed as the "laboratory" of the Communist Party of the Phillippines 
[CPP] for its urban terroristic activities, the insurgency outbreaks are confined to 
sparsely populated hinterlands where the problem is easier for the government forces 

to contain, 


[In the event, however, that the center of government becomes seriously threatened by the 
insurgents, "then I think, as a matter of practical approach to the problem and self- 
defense for the survival of the state, it is not remote to contemplate that such 
possibility (the imposition of martial law) might happen," Enrile said. Should this 
happen, he stressed, the president may exercise his martial power "by force of 
necessity." 


Enrile recalled that the factors that forced Mr. Marcos to impose martial law in 1972 
were: 


-~- The communist threat from the then newly organized CPP and its military arm, the 
New People's Army. 

--The substantial number of guns in the hands of private armies controlled by political 
leaders. 

--The presence of a large number of foreign-trained secessionist rebels in the south, 
who sought to challenge the authority of the government and dismember the Republic. 


Enrile said the increase in insurgency and subversive activties now was triggered t« 
some extent by the assassination of former Sen. Benigno Aquino and the subsequent 
persistent rumors on the supposed ailment of Mr. Marcos. 


In a briefing for the peace and order councils of southern Mindanao and western Visayas, 
the military said that the insurgency movement now has 43 guerrilla fronts throughout 
the country: 21 in Mindanao, 15 in Luzon and seven in the Visayas. Most affected by 
the problem are the Cordilleras in northern Luzon, the Quezon-Bicol border areas, the 
hinterlands of Samar, Negros and Panay islands and the mountain areas of several 
provinces in Mindanao. There are now 3,500 NPA regulars operating in Mindanao, 


From Jan. 1 to May 25 this year, subversion terrorists were involved in 1,529 violent 
incidents, 951 of which were initiated by them. Of those incidents, 404 took place in 
southern Mindanao, 257 in northern Mindanao and 228 in western Mindanao. Insurgency- 
related violence has increased at an average rate of 46 per cent annually since 1981. 
NPA attacks on townhalls and poblacions have become more frequent lately at an average 
rate of one raid every week. 


COMMUNIST INSURGENTS’ ACTIVITIES REPORTED, VIEWED 
Stepped Up Efforts Reported 


HK180307 Manila TIMES JOURNAL in English 17 Jun 85 pp 1, 4 
[By Daniel Florida] 


[Text] The underground communist movement is now trying to develop guerrilla bases in 
the areas of operation of its 43 guerrilla fronts in pursuance of its objective to 
surround the cities from the countryside. This was revealed by the military in separate 
briefings over the weekend for the regional, provincial and city peace and order councils 
of southern Mindanao and western Visayas. 


The briefings coincided with Defense Minister Juan Ponce Enrile's meetings with the 
councils in Davao City and Llollo City. 


Intelligence information declassified by the military during the briefings showed that 
in preparation tor the surround-the-cities stage of the revolutionary struggle, the 
Communist Party of the Philippines [CPP] and its military arm, the New People's Army, 
bent on converting its 43 guerrilla fronts (GFs) into guerrilla bases (GBs). 


Apart trom this, military sources said yesterday, the CPP-NPA is also girding for a 
stepped-up effort to wrest from government forces the so-called guerrilla zones (GZs). 


Guerrilla fronts are the insurgent counterparts of the local governments, each of which 
has a territory equivalent to a province, a party organization, a guerrilla force and 
amass base. 


Guerrilla bases are the CPP-NPA's strongholds that are supposedly liberated from the 
government's control and influence. 


Guerrilla zones are the contested areas which are under government control only when its 
forces are these and which the CPP-NPA's GFs penetrate when government forces are not 
around. 


In pursuing its thrust toward the development of guerrilla bases out of its guerrilla 
fronts, the communist party is also reportedly establishing more of its so-called 
"soviets" or sectoral organizations within the ranks of the youth, students and workers. 
These "soviets" are the communist party's links to the masses in the youth-student 
sector and the trade unions. The party also has "soviets" in the villages. These are 
the communist shadow governments in the villages, which mobilize the peasantry for 
anti-government mass actions. 


Captured CPP-NPA documents showed that the underground movement now has 43 guerrilla 
fronts (21 in Mindanao, 15 in Luzon and seven in the Visayas), the military said. That 
almost half of these GFs are based in Mindanao is an indication that the CPP-NPA "has 
more opportunities for success" there, the military said. 


Mindanao has appeared to be an ideal group for the revolutionary struggle, according to 
the military, because it is far from the center of government in Manila, it is beset 
with political, social and economic problems, and its terrain is perfect for guerrilla 
warfare. The military said the underground movement in Mindanao started in Davao City 
in the early 70's with a guerrilla unit composed only of 11 men. 


"Tax Collecting' Tactics Noted 
HK170824 Quezon City Maharlika Broadcasting System in English 0800 GMT 17 Jun 85 


[Text] The New People's Army is having a heyday in tax-collection activities in the 
bicol region despite the objections of poor farmers whose copra and other harvests are 
being confiscated. The full story from Jun Francisco: 


[Begin recording] This is the assessment of military commanders to Acting Armed Forces 
Chief of Staff Lieutenant General Fidel Ramos during his recent visit to the region. 
Colonel Eduardo (Avelino), Camarines Sur PC [Philippine Constabulary] provincial 
commander told Gen Ramos that because of the bountiful harvests, Camarines Sur is 
experiencing right now, in the absence of natural calamities, the NPA's intensified 
fund-raising and recruitment activities. 
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(Avelino) expressed the belief that as long as the NPA can get funds out of thelr progres- 
Sive taxation schemes, they will not harass towns and cities yet within his jurisdiction, 


On the other hand, Albay PC provincial Commander Colonel Cesar (Averilla) told the acting 
AFP [Armed Forces of the Philippines] chief that people in far-flung areas of Albay tee! 
abandoned without a government presence to help them, He said they are not ready tor 

the NPA. Col (Averilla) also reported to Ramos the capture of |5 subversive terrorists 
and the surrender of 150 sympathizers, all in the third district of Albay. [end recording} 


Clash Reported Near Surigao 
HK181455 Manila METRO MANILA TIMES in English 18 Jun 85 p 2 
(By Cesar Paredes} 


‘Excerpt| Surigao del Norte -- A patrol team of the 29th Infantry Battalion, Philippine 
Army (PA) under Lt. Col. Benito Alba, battalion commander, recently flushed out some 25 
armed rebels in Mabuhay, Sison, 15 km southeast of the city. In the ensuing gunbattle, 
the dissident group withdrew, leaving behind eight wounded comrades 


T/Sgt. Efren Relano, team leader of the government troopers, said the firefight lasted for 
about 15 minutes. Except for one of the rebel casualties, identified as Junior Mansama, 
the rest could not be identified by residents in the area. There were no casualties on 
the government side. Injured but out of danger is a woman identified as Berlita 
Baguinaon, a resident of barangay Mabuhay. 


Recovered from the scene of the encounter were two Armalite rifles, 2 Garand rifles, a 
carbine cal. 30, two rifle grenades, two hand grenades, and 500 rounds of assorted caliber 
ammunitions. 


Two weeks ago, two troopers from the 29th [B and the 36th [IB were waylaid in barangay 
Amontay by armed insurgents. 


Government Report Notes Gains 
HK!181429 Manila BUSINESS DAY in English 18 Jun 85 p 23 
{By Marites Danguilan-Vitug] 


[Text] ‘fhe Mindanao commission of the Communist Party of the Philippines and its mili- 
tary arm, the New People's Army, is "advancing" its armed struggle from the "strategic 

defensive to the strategic stalemate stage" to "set the pace" for insurgency throughout 
the country. 


The Philippine panel advisory and administrative support office of the RP |Republic ol 
the Philippines] -U.S. bases agreement joint committee made this assessment in a class- 
ified report on insurgency in Mindanao to Benjamin T. Romualdez, Philippine ambassador to 
the U.S. and committee co-chairman. 


The 12-page report, prepared in December 1984, and signed by Brig. Gen. Abraham baladad, 

said 19 guerrilla fronts now operate in Mindanao, compared to only 14 in March 1983. The 
recently-created fronts are front 18 which covers Davao Oriental and front 19 in Surigao 

del Sur. 
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Guerrilla operations in Mindanao are being staged at an average of three times a week, 
the report pointed out, adding that tactical offensives have become more frequent and 
widespread -- mostly raids, ambuscades, and disarming operations -- compared to 1981 
levels. 


The first 10 months of 1984, the CPP [Communist Party of the Philippines] NPA were in- 
volved in 3,478 "violent incidents," 2,553 or 73 percent of which they initiated, More 
than one-half or 55 percent of these (3,478 incidents) took place in Mindanao. Deaths 
totaled 997 goverment troops, 1,022 civilians and 1,189 insurgents. 


The Phillippine panel observed that insurgents have intensified their "sabotage 
operations" in Mindanao against agro-industrial establishments and government install- 
ations. They placed the total figure of major sabotage activities, since 1981 at 19, 
with damages valued at P109 million. The firms, the report said, refused to financially 
support the insurgents. 


The primary source of funds according to the report, is the "progressive tax" levied 

on logging concessionaries and other business firms, among others, These taxes are 
based on a certain percentage of the income of a firm or person. Specific tax is placed 
on equipment used by logging companies such as loaders, bulldozers, logging trucks and 
chainsaws. The report estimated the income of insurgents in region 11 at about P4 
million yearly from logging concessions and agro-industrial firms, and Pl million from 
legal institutions. 


The Mindanao organ of the CPP/NPA is seen to be strengthening its foothold in the 
barangays, consolidating its guerrilla forces to include the main and secondary regional 
guerrilla units, organizing regional and front military operational commands, and 
escalating offensives in the countryside and in the "open, mass movement" in the urban 
centers. 


The confidential report said Mindanao serves as the "main theater" of armed operations 
for the communists "for it offers a large area far from the center of government with 
Many mountain sanctuaries that greatly favor the hit-and-run tactics of the insurgents 
and is beset with numerous politico-socio-economic problems." 


The report also identified officers and the organizational structure of the CPP/NPA 
organ in the island: The Mindanao Commission (Kommid) is currently headed by Romulo 
Kintanar with Benjamin de Vera and Jose de Vera as his deputies. Under it are five 
regional party committees covering the following territories: western Mindanao, north- 
ern Mindanao, northeastern Mindanao, southeastern Mindanao and southern Mindanao. 


Of the 10,570 CPP/NPA identified regulars operating nationwide, the report said 31 
percent or 3,323 are stationed in Mindanao and carry at least 3,100 firearms. Since 
1981, the strength of Communist insurgents in Mindanao has been growing at an average 
of 26 percent annually. Deployment of the rest of the regulars, as identified by the 
report, areas follows: region 9, 643 with 926 firearms; region 10, 751 with 943 fire- 
arms: region 11, 1,262 with 962 firearms; and region 12, 667 with 269 firearms. 


The report also said 2,524 or 25 percent of Mindanao's 10,189 barangays have been 
penetrated by the CPP/NPA, 804 have been "influenced" and 1720 "infiltrated." On a 
national scale, the CPP-NPA wields varying degrees of influence in at least 5,686 or 
14 perecnt of the 41,538 barangays. 


The average rate of increase of "subversive terrorist-affected" barangays nationwide 
was placed at 77 percent. 
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Region 10 has been pinpointed to have the most number of "affected" barangays at 913 
followed by region 11 with 795, region 12 with 438 and region 9 with 378. 


The report pointed to the Moro National Liberation Front (MNLF) as the lesser threat 

in the island with its activities mainly confined to regions 9 and 12, known to be 
predominantly Muslim areas. MNLF remains "fragmented," the report added, and considered 
its growth "dormant." Armed strength of the MNLF was placed at 6,000, deployed as 
follows: region 9 -- 3,500, region 10 -- 100, region 11 -- 500, and region 12 -- 1,900. 
But the Philippine panel in the RP-US joint committee said foreign-based MNLI’ members 
plan to return and launch massive offensive actions, 


Quezon Radio Downplays Threat 
HK180408 Quezon City Maharlika Broadcasting System in English 0100 GMT 18 Jun 85 
("Analysis of the News" by Teodoro Valencia] 


[Text] All this talk about rebels intensifying their activities to surround the big 
city, the better to conduct their guerrilla work, sounds like old movies to us, 

those of us of the older generation who have seen through the Sakdal uprising, the 
Hukbalahaps, [words indistinct], and many other rebel organizations involving communists, 
rightists, liberals, and what-have-you. 


Actually I do not recall a moment in our history in the last 50 or 70 years where 
there were no rebels threatening to take over the reins of government. Today we have 
the NPA; they used to have the Hukbalahap Army. Today we have the Communist Party 

of the Philippines; they used to have the same thing -- the Communist Party of the 
Philippines. There were the Sakdals who held an uprising starting in Laguna. Then of 
course, you know, the Moro war in the south which more or less tied the United States 
Army for a while and made heroes of such American greats like Arthur MacArthur and 
John J. Pershing who later distinguished themselves in battle after having failed 

in their campaigns against the Muslims of the south. 


[ think the rebel movement in the Philippines is a manifestation of the people's 
disgust or their disenchantment with the administrations of our government -- not 
this one, but many, many administrations dating back to the Roxas years and even 
during the Quezon era. We will never be rid of rebels because our government wil! 
never be perfect. But to say that the rebel movement in the Philippines, the NPA 
campaigns, are succeeding to a point where they are endangering the stability of the 
government and probably are in a position to take over -- these are exaggerations, 
{words indistinct]. They must know why they are saying these things because -- well, 
look at the way history says it: [t will never come to pass that this government wil] 
be taken over by rebels because all the forces are on the side of the government, 
and any advantage for victory belongs only to the forces of the state. 


JAPANESE EXPLORING WHEAT SALES TO PHILIPPINES 


HK181439 Manila BUSINESS DAY in English 18 Jun 85 p 24 
[By Julie C. del Castillo] 


[Text] U.&. wheat suppliers may lose to the Japanese in the estimated 800,000-ton 
local wheat market. 
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National Food Authority [NFA] officials who declined identity confirmed talks long 
circulating in the trade that Japanese sogo shoshas -- Japan's giant and powerful trading 
companies -- have offered Canadian wheat to NFA, 


The Japanese are eyeing the Philippine imports with a double blow to U.S. wheat farmers: 
one, the sogo shoshas will use the $3,000-million trade facility recently made available 
by the U.S, to the Philippines in supplying Canadian wheat, possibly at lower prices; 
and two, they will sell at better terms than those being offered by the U.S. Department 
of Agriculture's Commodity Credit Corp. (CCC). 


What will hurt the U.S. wheat industry most is that the possible loss of the Philippine 
market will stem largely from what it claims to be the "economic reforms" which the U.S. 
State Department, the World Bank and the International Monetary Fund "pursued in the 
Philippines." 


The NFA officials did not give further details but said that if negotiations with the 
Japanese materialize, the Philippines may import under the proposed arrangement starting 
August this year. The NFA projects total wheat imports of 850,000 long tons for 1985. 
Of this amount, some 175,000 long tons of hard wheat variety and 50,000 long tons have 
arrived in the country as of last April. [sentence as published] 


The NFA is also awaiting deliveries of some 150,000 long tons (125,000 tons of hard and 
25,000 tons of soft wheat) of contracted shipments. This leaves some 475,000 long tons 
(of both hard and soft wheat varieties) which Japanese traders may snatch away, from the 
U.S. farmers this year. 


The "economic reforms" imposed by the World Bank-IMF were signed into law last May 31 by 
President Marcos under Executive Order No. 1028, which among other things, clipped the 
NFA's powers, including its hold on wheat imports and flour marketing. The reforms were 
set by the World Bank-IMF as conditions for the approval of the $100-million agricultu- 
ral, structural and adjustment loan to the country. 


But while the executive order ended by NFA's 10-year monopoly over wheat importation and 
that its one-and-a-half years’ hold on flour trading, it is not likely that all of the 
country's eight flour mills can import wheat by themselves, Felix K. Maramba Jr., 
president of the Philippine Association of Flour Millers, Inc., said. 


A major reason is that not all of the mills have the needed foreign exchange at present. 
Moreover, only the NFA has the credit lines with suppliers, which the mills have lost 
during NFA's decade of monopoly. Thus, while some mills can finance imports, it is 
likely that at least in the interim, they will have to import in NFA's name. This also 
explains why the Japanese traders are offering to sell wheat to the NFA instead of 
directly to the mills. 


Maramba said industry representatives are still finalizing with the NFA the rules and 
guidelines to implement Executive Order No. 1028. He said discussions so far have 
revolved around four possible options which the mills may follow to make their wheat 


imports. 


The U.S. wheat industry, on the other hand, has expressed concern over the loss of the 
Philippine market, particularly since the U.S. has been the exclusive wheat supplier to 
the country for many years. This U.S. monopoly is largely due to credits granted by the 
U.S. under the CCC. The CCC credit guarantees are granted on a government-to-government 
basis, and was therefore availed of by local mills in the past years only through NFA 


imports. 
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The opening up of wheat importation (and flour distribution) to the private sector 
raises apprehension among U.S. wheat suppliers because this could lead local mills to 
markets that can offer grains at less cost and better quality. This apprehension was 
recently aired by U.S. farmers through the U.S. Wheat Associates to the State 
Department in a letter dated May 8 to U.S. State Secretary George P. Shultz. The USWA 
letter basically complained that U.S. and World Bank-IMF action in the Philippines is 
backfiring on U.S. industry. 


"We have been informed that the Government of the Philippines will not provide 
government guarantees on credits to private mills...The guarantees are important to 
cover the risk of currency value fluctuations. This, then, precludes the use of 
USDA's...guarantee program or the Export-Import Bank credit guarantee program since 
both require a government guarantee. Because the State Department in insisting that 
the 'reforms' be implemented immediately, these two credit avenues would not be 
available, and the Philippine mills would be looking for credits from any source. This 
then opens the door to our competitors," the USWA said in the letter. 


While the Philippines is only a small market for the U.S. its loss would further 
compound problems that have beset the U.S. industry in the last few years. For one 
thing, the U.S. has lost 6 percent to 7 percent of its share of the world grains market 
in the last four or five years. This is because of the embargo on grains shipment to 
the Soviet Union imposed by the Carter government in 1980, and competition with other 
wheat-growing countries, among other reasons. 


The U.S. has also lost some sales to other countries because Australia, Canada and 
Argentina have cut into the world market for grains. Its sales to Pacific Rim countries 
have also leveled off. 


In the U.S. domestic front, American farmers (who are bouyed up by price supports and 
costly legislation) are controlling the U.S. grains industry and have stockpiled to make 
the U.S. a residual supplier for the world grains market. 
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